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Before You Make Out Your 1939 


Income Tax Return, Do This: 
Get the New 1940 Revised Edition of 


“YOUR INCOME TAX— 
HOW TO KEEP IT DOWN” 


By J. K. Lasser, C.P. A. .......... $1.00 postpaid 


TELLS about the 40 changes in Income Tax Law, effected by Statutes, 
Rulings, Decisions in 1939. 
TELLS EVERY deduction to which you are justly entitled: (A) 178 Items 


to omit from Gross Income; (B) 75 Different Taxes you may de- 
duct as an individual; (C) 9 Deductible Types of charity con- 
tributions; (D) 225 Deductions allowed if you are engaged in a 
Trade, Business or Profession; (E) 122 Deductions you may make 
if a Salaried Man or Woman. 


THIS BOOK DEFINITELY HELPS YOU— 


—HELPS to prepare your Income Tax Return QUICKLY. 

—HELPS to insure ACCURACY in your Income Tax Return. 

—HELPS to AVOID future Assessments, Penalties, Interest Charges. 

—HELPS to SAVE TIME by using the Complete Simplified Index. 

—HELPS to SAVE MONEY by bringing an expert's answers instantly 
to every Income Tax Question you are likely to ask. 


The Book Is Clear—Concise—Comprehensive—Easy to Understand 
128 Pages, with Index—8'/2 x 11 Inches—Paper Cover - - - $1.00 


Orders Filled Same Day Your Dollar Reaches Us 
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21 West Street New York, N. Y. 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


of London. 
Trial Offer 


If you return ‘this “ad”? and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of 
London. Remember, “THE ECONOMIST’S” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $i for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—R. S. FARLEY 
165 BROADWAY New York, N. Y. 


Books 


TurNnING Points BUSINEss 
Cycies. By Leonard P. Ayres. Pub- 
lished by The Macmillan Company. 
214 pp. (including appendices) $2.75. 
Most books on business cycles are 
“heavy reading” but Colonel Ayres’ 
preferatorial reference to “numerous 
arid and tedious accounts of the his- 
torical analysis of the 26 business 
cycles and detailed descriptions of the 
statistical materials” seems unduly 
deprecatory. Students of cyclical 
trends will find these chapters inter- 
esting because much of the material 
is presented from an original view- 
point. And for those who are not 
particularly interested in the more re- 
mote history of business cycles, the 
pages devoted to the last twenty-five 
years are alone well worth the cost 
of the volume. In this part of the 
book, the widely read economist of 
the Cleveland Trust Company attacks 
the ‘‘under-consumption theory” of 
business depressions which underlies 
most of the New Deal’s economic 
policies, and shows why there can be 
no lasting recovery based upon gov- 
ernmental “pump priming”; other 
matters which continue to be the sub- 
jects of lively debate are also fully 
covered. These chapters are espe- 
cially interesting because of their in- 
terpretations of important cyclical 
turning points in the “New Era” and 
the great depression, and in more 
recent years. 

The “central thesis” of the book is 
that “turning points of business cycles 
normally result from changes in the 
volumes of inflows of new funds into 
business enterprises.” Its main con- 
tribution to the statistics of business 
cycles is a new series of data reflect- 
ing changes in the volume of pur- 
chases of new corporate securities by 
investors. Previously such data have 
covered only periods following the 
end of the World War; the new series 
extends back to the period of the Civil 
War. The waves of capital flotations 
have corresponded closely to the bull 
markets and bear markets for stocks 
and bonds. The study of the record 


of the complete business cycles shows 
(Please turn to page 27) 
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There Only 
Road 


Recovery 


OR more than seven years our 

economic cart has jolted along an 
unmapped road which has been in- 
terspersed with hunchbacked hum- 
mocks. They were few and far apart 
for steep declivities marked the 
greater part of its long and wearisome 
stretch. 

The pilot whom we chose as our 
driver was a cheerful, engaging, and 
super-opinionated optimist. He knew 
the way and would not take any ad- 
vice. Whenever he reached one of 
these hummocks he would _ blithely 
burst out with one of those cheerful 
“My Friends,” for which he had 
become famous, “here we are on the 
sky line of prosperity.” 

We all heard those throathy out- 
bursts of triumph: “The happy days 
are here again” and if it was not this 
tune then that other familiar one 
“We planned it that way,” 
to what looked like prosperity, “and 
don’t let anyone tell you otherwise.” 

Short lived were these evocations 
of jubilation for when the bend was 
reached we discovered that what we 
had seen were only mirages; the 
hummocks concealed sharp and pre- 
cipitate declivities, the road was dip- 
ping deeper and deeper into the 
depth of a ravine where all downward 
roads ‘eventually end. 


Misjudged Course? 


But what of our pilot? Would he 
admit he had misjudged the course 
he had selected to steer the country 
out of the depth of a depression into 
a more promising land? He was too 
proud to do this. Instead, he has 
sought the cloak of alibis to justify 
his blundering. The responsibility 
must rest on other shoulders. But he 
succeeds in pulling the wool only over 
the eyes of those too blind to see and 
acknowledge the mistakes. 

To the clear-sighted it has become 
apparent that the dead-end of this 
road has almost been reached. The 


referring» 


By 
Louis Guenther 


Publisher, 
THE FINANCIAL WorRLD 


—Keystone View 


grave problem now is not whether 
our broken down economic jallopy 
can go further, but how we can ex- 
tricate it and its reckless pilot from 
the danger of taking the final plunge 
into the pit of national bankruptcy. 
This can only be done by changing 
immediately to another road _ that 
climbs upward and not downward. 

This is the pressing need now if 
a crisis is to be avoided, the outcome 
of which will be far more devastating 
than were the after effects of the 1929 
panic. If we are to succeed in -un- 
tangling ourselves from the mess we 
now are in, heroic treatment must be 
applied. A firm decision must be 
reached to put a stop to all further 
tampering with fundamental economic 
laws. We must decide to permit 
those innate impulses toward thrift, 
security of family, and ambition for 
accomplishment, which form the cor- 
nerstone of human nature and which 
a democratic form of government is 
supposed to encourage, to take effect. 

Pump priming must be discarded. 
It has proven an inglorious failure 
in producing any prosperity. Instead 
it has sucked up more than $20 billion 
of our wealth. Here is the record 
to show it. In eight years of peace 
our national debt has more than dou- 
bled. In that space of time more 
money has been spent than was spent 
upon the operation of our government 
by all the other twenty-seven presi- 
dents, excluding Wilson, who had a 
war on his hands to wage. 


3 


And what has been the outcome of 


this wastrel period? Instead of en- 
riching the nation and producing con- 
tentment among the people it has 
thrown on their backs a gigantic tax 
burden, three times as great as was 
ever before touched in this country, 
under which they will have to sweat 
and toil during their lifetime, and 
after they are dead and gone their 
descendants will inherit this appalling 
heritage. 

Outwardly, our gay and care-free 
pilot seems unconcerned about these 
grim probabilities. To those who 
criticise the extravagant cost of gov- 
ernment that he alone has sired, he 
blandly offers a prize to whoever 
can show him a way to reduce it and 
bring it within the range of what can 
be paid out of the Nation’s current 
income. Just another of the many 
pleasantries in which he likes to 
indulge. 


Forgotten Pledges 


He need not be shown how this is 
to be done. He himself once proudly 
proclaimed the one sound procedure. 
This was back in 1932, when he 
emerged as the Sir Gallahad of pol- 
itics, after winning the confidence of 
the people by pointing to the ‘‘waste” 
of the Hoover administration and 
promising if he was elected President 
to cut down the cost of government 
by 25 per cent. Unless this was done 
fortwith, he declared, the country 
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faced bankruptcy. This promise and 
pledge long has been forgotten. 


This forgetfulness has brought us 
seven deficits in a row, whereas if 
his good intentions in 1932 had been 
intelligently applied there would have 
been in their place seven proud sur- 
pluses. 


All this, however, is now water over 
the dam. Unless the cost of govern- 
ment is tapered down to the reason- 
able expectation of national income, 
it can happen here also, that a totali- 
tarian or fascist system may replace 
the capitalistic system, for debts can- 
not be piled upon debts without pro- 
ducing repudiation. And in its train 
follows general and widespread pov- 
erty from which no one can escape 
whatever his station in life, a cess- 
pool of discontent out of which will 
flow a blind impulse for radical 
changes. 


If the real motive behind the action 
of our pilot has been the desire for a 
more equitable distribution of wealth, 
the result attained simply illustrates 
again how much he has blundered. 
He chose the wrong method. The 
submerged, whom he wanted to help, 
will become further submerged. In- 
stead of improving the social and 
material condition of the people he 
has only dished them up a temporary 
palliative. When this opiate wears 
off they will find themselves worse off 
than they were before they took this 
alluring dope. 


Wealth that is not permitted to 


Selling the 
Angels Short 


Millions, billions— 
Why not trillions ? 
Mounting budget? 
What care we; 
Deficit ? 
No cause for worry, 
Let it mount, 
Eternally. 


Not for one, 
Lone fiscal minute, 
Alter, change, , 
Our program gay, 
Waste it, lend it, 
Tax it, spend it— 
“Tomorrow,” 
Is another day! 


—Irving M. Avery 


reproduce itself cannot be distributed 
without undermining the security of 
the whole people. It is simply dis- 
sipated until there is no more left to 
divide. 

It is the same as quartering an 
apple. Four people could then eat 
that apple but it would provide a 
meagre fare contrasted with the whole 
apple, and those four people would 
be better served if apple growing was 
encouraged so that each could have a 
whole apple. 


No man has yet appeared who is 


such a mental genius that by any act 
of his can he change the laws of 


supply and demand and develop an 
alchemy which could create wealth 
without the productive earning power 
of the people. Our pilot has tried to 
alter these immutable funda- 
mental canons that shape the destiny 
of man. 


It is high time for us to change 
from the road we have followed 
through seven dreary and_ erratic 
years; the road that inevitably ends 
in disaster. We cannot tarry much 
longer on this low road with a dead- 
end. 


The road we should take from here 
is the high road, the road paved with 
opportunities, brightly lighted with 
good and constructive intentions, 
broad and long enough to allow the 
necessary latitude of human initiative 
and freedom for ambitious achieve- 
ments. 


Only such a road can lead us to 
a goal that develops expanding earn- 
ing power and that is the well from 
which real prosperity can flow. 


It is not too late for the country 
to take to this road. Even our pilot 
could quickly find it were he willing. 

On that road, venturesome capital 
would find it would not be flagged 
by over-regimentation, but would be 
encouraged to go ahead with new en- 
terprises out of which it would again 
become possible to earn a fair profit. 


And that road should be free from 
all Verboten signs except those de- 
signed to keep traffic in line and run- 
ning smoothly. 


Another “Deficit-Budget” 


HILE it is generally admitted - 


there has been a moderate turn 
to the right in the eighth budget the 
President has submitted, experience 
with previous budgets cannot entirely 
remove the suspicion from the public 


mind that when the fiscal year of 1941 . 


is completed the red figures will not 
be as they are listed in the present 
schedule of expenses for operating 
the Government. As in all the seven 
previous budgets, a loophole has been 
left open through which there can be 
included deficiency appropriations 
when they are thought to be needed. 
The President has even said so in his 
message, and knowing his penchant 
for demanding astronomical ap- 
propriations it is unlikely that he will 
show any hesitation in his requests. 


Whether Congress will succumb to 
such demands is problematical, but 
whether this occurs or not, taxpayers 
are forced to view these continuing 
deficits with some apprehension. For 
what has already been spent in the 
reckless spree of seven years indulged 
in by the New Deal has already nearly 
exhausted the national pork barrel, 
and if measured by the results ob- 
tained all this extravagance has not 
been warranted. There are still nearly 
nine million people out of work and 
the national income is still around $20 
billion short of what it was in 1929, 
when the cost of running the Govern- 
ment was half of what it is now. 

One could readily imagine what 
would happen to a manager of a busi- 
ness who consistently reported to his 


stockholders a substantial loss each 
year. He would not last long in his 
job nor would the business remain 
solvent. It would have to go through 
the reorganization wringer, a drastic 
process from which the creditors or 
the owners of the business could not 
escape. 

Yet a country is in no different 
category. It has only so much capital 
to draw on, and earning power to rely 
upon, and when this is drained it will 
have to undergo the operations to 
which every bankrupt must submit— 
that was what happened to Germany 
after the war. First came inflation 


and then repudiation. That can hap- 
pen to us, too, if no curb is placed 
upon our political wastrels who now 
are in power. 
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New Business Index 


HE new business index an- 


nounced in the January 24 issue — 


of THE FINANCIAL WoOrLD is pre- 
sented in the appended chart, which 
marks the first publication of a series 
which will appear monthly as a regu- 
lar feature of this magazine. This 
new feature is added to the other 
statistical and interpretative material 
offered in the departments and _ spe- 
cial articles appearing in THE FINAN- 
as a result of a long 
study of business indices which led 
to the following conclusions: (1) The 
large majority of business indicators 
generally available to the public are 
inadequate and sometimes mislead- 
ing; (2) The adoption of a new set 
of principles, differing in important 
respects from those which form the 
basis for construction of previously 
existing business indices, would de- 
velop a more accurate picture of in- 
dustrial trends under prevailing eco- 
nomic conditions; (3) A new index 
would be helpful to our readers who 
are interested in the interpretation of 
cyclical business fluctuations of suf- 
ficient magnitude to determine the 
course of major movements in the se- 
curity markets. 


first 
time an index of produc- 


Presenting for the 


tion, consumption and in- 
which should 


prove a valuable aid in the 


ventories 


interpretation of major 
business trends. 


Since data on consumption are 
comparatively limited in relation to 
the variety of information available 
on production, the usual tendency in 
business measurements is to place the 
emphasis upon the latter. But any 
business measurement which is based 
largely or entirely upon production 
data is obviously one sided since it 
does not afford any reliable indication 
of the maladjustments which normally 
exist around the major turning points 
of the business cycle. In the con- 
struction of our new index, some of 
the components usually included in 
production indices have been omitted 
because of the lack of comparable con- 
sumption figures. However, the se- 
lection is sufficiently broad to make a 


5 


representative showing, and the value 
of the index is greatly enhanced by 
the inclusion of a consumption series 
and related figures for inventories. 

All three series—production, con- 
sumption and inventories—are pre- 
sented on a value rather than a vol- 
ume basis. In this respect they differ 
from the Federal Reserve Board in- 
dex and other volume indices. The 
Financial World Index measures 
not only the quantity of production 
and consumption but also the dynamic 
element of total exchange value. It 
consequently gives full recognition to 
the important price element, which is 
a major influence in any business 
move. 

Because it reflects price changes, 
the index shows comparatively wide 
fluctuations in periods when impor- 
tant changes in the price level are 
taking place. Thus, while the FRB 
unadjusted index declined approxi- 
mately 38 per cent between April, 
1937, and June, 1938, the Financial 
World Index shows a decline of 
almost 50 per cent. The difference 
was largely accounted for by the ac- 
companying drop in prices. It is in- 
teresting to note that the volume- 
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price index, in the early stages of the 
1937 decline from April to August, 
gave a much clearer indication of the 
subsequent drastic slump in indus- 
trial activity and the markets than 
the volume indices, which presented 
an erratic and inconclusive picture up 
to September of that year. 

In presenting this index, it is per- 
haps appropriate to include a brief 
comment upon certain general princi- 
ples which should be borne in mind 
when considering the significance of 
the index lines in relation to general 
business forecasting. The normal ex- 
pectation during a period of sustained 
advance in business activity is for 
the production curve to be slightly 
above the consumption curve with an 
accompanying moderate but steady in- 
crease in inventories. This situation, 
except under abnormal conditions, 
may be described as the “profit posi- 
tion.” The principle can be applied 
to a composite picture only in gen- 
eralities, but a glance at the chart 
discloses that the more profitable 


periods of the past three years have 
been those in which this relationship 
held. This feature constitutes one of 
the elements of value of the index as 
a gauge of economic conditions, since 
it reveals in general terms the major 
trends of industrial profits. 

In contrast to the Federal Reserve 
Board index, the preliminary Decem- 
ber figure (the last month must al- 
ways be presented on a preliminary 
basis, subject to later adjustment) for 
the production series in the FW in- 
dex, although rising above Novem- 
ber, did not make a new all-time high. 
Volume was at a peak but the lower 
price levels prevailing prevented a 
new record. There was a slight un- 
balance in the relationship between 
production and consumption, owing 
to a flattening of the consumption 
trend, but this did not assume alarm- 
ing proportions and as yet calls for 
only a moderate readjustment in pro- 
duction schedules. The rise in inven- 
tories was somewhat above normal. 
However, the increase since August 


has not been disproportionate to the 
extent of the gain in business. 

The increase in the production fig- 
ure in December is attributable to an 
abnormal factor: the bulge in motor 
vehicle output following the settle- 
ment of the Chrysler strike. Present 
indications point to a pronounced 
drop in the production curve in Janu- 
ary. However, in order to gauge the 
significance of the recession, the pro- 
duction line should not be considered 
apart from the consumption trend. If 
the production series should fall be- 
low consumption and both lines turn 
downward over the next few months, 
the implications would be decidedly 
adverse. On the other hand, if the 
consumption line should hold, the re- 
cession in production could prove to 
be nothing more important than a 
brief dip. Especially in times of un- 
certainty such as the present, the in- 
terpretation of the relative perform- 


ance of the two series is likely to be. 


more illuminating than studies based 
solely upon production data. 


SEC Eyeing Standard Gas Set-Up 


ECENT years have seen a suc- 
cession of troubles for Standard 
Gas & Electric Company. Deep Rock 
Oil, Mountain States Power and 
Pittsburgh Railways are in process of 
reorganization. The condition of 
Market Street Railway (San Fran- 
cisco) is hardly encouraging. The 
three Northern States Power com- 
panies were required to make sub- 
stantial intercompany adjustments, 
and the Class B stock (held by Stand- 
ard Gas) was subjected to the risk of 
cancellation unless the SEC decides 
that net income meets certain re- 
quirements before 1944. (But these 
adjustments also facilitated an exten- 
sive refunding program of the North- 
ern States group, the savings in fixed 
charges are large, and the current up- 
turn in earnings minimizes the risk of 
loss of the Class B investment.) 
Standard Gas & Electric or its sub- 
sidiaries also have contingent liabili- 
ties, with undetermined back tax 
claims the principal item. In Janu- 
ary, 1939, Philadelphia Company set- 
tled a Federal tax claim, whereby it 
paid $4 million and agreed to pay 
some $3.3 million additional in in- 
stalments over a period of 30 months. 
The question of adequacy of deprecia- 


tion charges has also been raised. 
Standard Gas itself filed under 77-B 
in 1935 when a bond maturity fell 
due ; it emerged from this reorganiza- 
tion in August, 1938, without scaling 
down its capitalization ; but it did set 
up a sinking fund that restricts the 
use of the holding company’s limited 
income. 

For a long time the management 
has been desirous of refunding the 
$60 million secured 5s of Philadel- 
phia Company. The problem has 
been complicated by the provisions 
of the Holding Company Act and the 
apparent need of restating assets to 
exclude investments in Pittsburgh 
Railways. To create a capital sur- 
plus sufficient to absorb these write- 
offs, stockholders have been asked to 
approve a reduction in the stated 
value of the common stock from $10 
a share to $7.25 a share. Subject to 
the approval of the SEC, the com- 
pany would then sell new issues. The 
plan is said to contemplate issuing 
$40 million new secured debentures 
and $25 million preferred stock, con- 
vertible into Duquesne Light com- 
mon. The SEC, after holding hear- 
ings on the plan, is reported to have 
adjourned the discussion indefinitely, 


The refinancing of Philadelphia 
Company and the unintegrated status 
of the Standard Gas & Electric sys- 
tem can probably be considered as 
separate problems. The adequacy of 
capital surplus to cover the proposed 
write-offs seems relative, and of sec- 
ondary importance to the material 
benefits to be derived from the re- 
funding. Inadequacy would only re- 
quire a further lowering of the stated 
value of the common stock. It is 
possible that the hesitation of the 
SEC arises from questions concerning 
the (undisclosed) ‘conversion value” 
proposed in the plan. It is assumed 
that a reasonable conversion value 
will be approved, -but it may also de- 
velop that certain restrictions will be 
set up against common dividend pay- 


ments until the ‘‘earned reserve” of 


Philadelphia Company is sufficient to 
assure continued payment of pre- 
ferred dividends. Continuance of the 
current strong upward trend in earn- 
ings of the Philadelphia Company and 


the saving in fixed charges under the: 


plan would shorten the time of pro- 
bation. With an improvement in 
status indicated as likely, the invest- 


ment position of the various preferred 


(Please turn to page 27) 
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Exports 
Now Aid 


teel Makers 


Sustained foreign demand a 

partial offset to slackening in 

domestic orders; slump in latter 
viewed as temporary. 


HE rate of steel output has been 

receding slowly but steadily ever 
since early December. New orders 
have followed a similar course, but on 
a considerably lower plane; bookings 
are reported to be averaging a little 
better than half of shipments. There 
have been isolated instances of firm- 
ness in scrap prices, but in general the 
barometric scrap market has sup- 
ported the widely held view that ingot 
production is due to extend its contra- 
seasonal slump during coming weeks. 
In the meantime, most steel shares 
have given up 50 to 60 per cent of the 
gains achieved between April and 
September of last year. 


History Repeated? 


Reminiscent of late 1937?  Per- 
haps, but the analogy is incomplete 
and far from exact. Current and 
prospective near-term future operat- 
ing rates are very far from represent- 
ing a starvation regimen for steel 
producers ; in fact, profits should not 
fall significantly short of those pos- 


sible at capacity operations since the 
latter condition involves payment of 
overtime wages, disruption of operat- 
ing schedules and employment of 
poorly trained labor and_ inefficient 
equipment. Nor is there any prospect 
that demand will go into a tailspin as 
it did some two years ago. Steel re- 
quirements this year may well prove 
to be the largest since 1929, and it 
should not be many weeks before this 
prospect is reflected in new inquiries. 

A recent survey by Steel indicates 
that consumers’ inventories increased 
12.2 per cent from August 31 to Octo- 
ber 31 and another 8.6 per cent in the 
next two months, a total rise of 21.8 
per cent. This can hardly be con- 
sidered a dangerous accumulation in 
view of the low level to which stocks 
had fallen at the end of August and 
the sharp increase in business activity 
since that time. Of the several hun- 
dred companies reporting, 43.4 per 
cent had less than two months’ supply 
of steel on hand; 77.4 per cent could 
hold out less than three months. And 


Trends in Exports 


of Steel Products 


Item: *1936 *1937 *1938 
Semi-finished ..... 1,783 27,970 13,972 
4,637 13,084 12,524 
8,273 34,337 18,652 
16,800 30,139 23,127 
19,633 29,528 13,089 
5,173 11,309 6,951 
eer 6,121 10,064 4,184 
5,851 6,373 4,974 
5,094 12,667 8,725 
Wire 2,906 5,006 1,857 
7,094 7,897 7,279 


ftAll Items......... 97,927 216,728 135,898 


1939 
*First 
8 Months August September October November 

8,815 5,071 21,318 18,637 45,273 

13,389 12,371 20,914 16,044 22,449 

21,135 20,950 23,126 16,716 21,578 

30,490 36,761 28,976 31,477 30,219 
6,139 9,878 6,852 10,253 9,865 

18,548 27 169 27,111 25,764 46,587 
7,565 8,771 19,409 10,201 12,999 
3,887 1,711 1,107 2,012 3,147 
2,157 9,039 13,172 14,085 25,359 
9,562 10,178 13,146 15,880 25,373 
1,973 1,477 1,829 2,779 4,236 
8,120 8,208 10,301 12,690 14,081 


147,134 167,505 206,563 195,051 284,490 


Note—All figures are in gross tons. * Monthly averages. j{ Including items not separately reported. 


—Finfoto 


of course these firms will be back in 
the market long before their stipplies 
are exhausted, in order to maintain 
adequate working stocks. There was 
apparently an actual improvement in 
inventory conditions during Decem- 
ber, since an Jron Age survey showed 
that 8&8 per cent of consumers had 
three months’ requirements of steel 
available at the end of November. 

The steel industry is one of the few 
trades in which export demand has 
fully lived up to the rosy expectations 
prevalent during the early weeks of 
the war. As is indicated in the ac- 
companying table, foreign shipments 
in November were 70 per cent greater 
than in August, 93 per cent greater 
than the average for the first eight 
months of 1939 and 31 per cent 
greater than the 1937 average—and 
that year marked the largest exports 
of all time except for 1916-20. The 
upward trend was continued in De- 
cember ; according to preliminary fig- 
ures, the value of steel (and iron) 
exports for that month increased 27 
per cent over November levels. 


War Orders? 


This gain has not been due to war 
orders in the customary sense of that 
term. Shipments to Europe increased 
70 per cent from September to No- 
vember, but the major part of the 
advance was due to larger pur- 
chases by neutrals—notably Holland, 
Belgium and Sweden—though Great 
Britain has been buying substantial 
amounts of semi-finished steel of late. 
Smaller exports by belligerents rather 
than larger imports into these coun- 
tries have been the principal cause of 
the gain in our trade. The importance 
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of this factor is indicated by a report 
compiled by the American Iron & 
Steel Institute showing that from the 
beginning of 1936 through mid-1939 
Germany shipped 22.7 per cent of 
world steel exports, England 15.1 per 
cent and France 10.6 per cent, against 
13.5 per cent for the United States. 
The Allied blockade of Germany and 
greater home _ requirements have 
severely curtailed exports from these 
three nations; England’s steel ship- 
ments, for example, were almost 45 
per cent smaller last October than in 
the same month of 1938. 

South America has been the princi- 
pal market opened to American pro- 
ducers by the war. According to a 
recent report in American Metal 
Market, Germany supplied 37 per 


cent of Argentina’s steel imports in 
1938, while the share received by 
American producers amounted to only 
2 per cent. With German competi- 
tion out of the way, exports from the 
United States to South America prac- 
tically doubled between September 
and November. Brazil, Argentina 
and Venezuela have been the most im- 
portant markets, with pipe and tin 
plate, both of which afford large prof- 
it margins, in greatest demand. 
Japan, which has been our largest 
customer in recent years, has not in- 
creased its requirements significantly 
but remains an important factor. 
Canada has been our leading outlet 
in recent months and is expected to 
remain close to top place despite its 
adverse foreign exchange position 


since its steel requirements, particu- 
larly in flat-rolled items, are far in 
excess of the supply available at 
home. 

Steel output in 1940 is expected to 
approximate 70 per cent of ingot ca- 
pacity. This would involve produc- 
tion of about 37,300,000 tons of hot 
rolled finished steel, which would be 
the largest total on record except for 
1928 and 1929. Assuming an aver- 
age export demand at the indicated 
December, 1939, rate, foreign ship- 
ments would total 4,340,000 tons or 
11.6 per cent of hot rolled steel out- 
put, against 7.1 per cent in 1937. Not 
since 1921 have exports bulked so 
large as this in relation to total de- 
mand. This is an important con- 

(Please turn to page 25) 


False Deductions trom 
the FRB Index 


PACE limitations will not permit 
any extended discussions of the 
base and the weights used in the 
FRB index, but a few observa- 
tions will indicate the significance of 
the major points to be considered. 
One anomaly of both 1937 and the 
present which has been apparent to 
everyone is the large amount of un- 
employment in the face of the high 
rates of industrial activity shown by 
the production index. At the peak of 
employment in 1937, 5.6 million per- 
sons were unemployed ; the total has 
recently been estimated at approxi- 
mately 8 million. A large part of the 
explanation for this discrepancy is 
found in the continuing addition to 
the potential labor force of the coun- 
try, estimated at about 600,000 per- 
sons for everv year since 1929. The 
population of the United States is 
still growing. The estimate for 1940 
is 132 million; this compares with 
122.7 million in 1930 and an average 
of about 113 million for the three 
years 1923-1925. The latter is par- 
ticularly significant for our purposes 
since that three-year period (1923- 
1925 average equals 100) is taken as 
the base of the FRB index. Since the 
index is not adjusted for population 
trends, it is obvious that the base can- 
not be regarded as a reasonable esti- 
mate of “normal” production volume 
under existing conditions. 
In this connection, the Cleveland 
Trust Company’s index of business 


Part II 


By 
George H. Dimon 


activity is particularly interesting. 
This index, which recomputes the 
FRB figures with allowance for in- 
creases in population, has not risen 
above the estimated normal since 
1929. It was 17.7 per cent below the 
computed normal level last Septem- 
ber, rising to a point 6.3 below normal 
on the basis of the preliminary figures 
for December. Granting that this es- 
timate of ‘‘normal,” like all others, is 
more or less arbitrary, the showing 
of the index may be accepted as a 
satisfactory indication that the FRB 
index would have to rise to a level far 
above 125-—probably to 150 or higher 
—before the country as a whole could 
enjoy general prosperity. 
“Weighting,” or the relative mag- 
nitudes given to the various com- 
ponents, is an important determinant 
of the fluctuations of any business in- 
dex. The iron and steel, textile and 
paper groups are heavily weighted in 
the FRB index, accounting for almost 
half of the total weights applied. With 
the exception of the newsprint section 
of the paper industry, the important 
subdivisions of these three groups 
either made new all-time production 
peaks or attained levels close to the 


previous record tops during the last 
four months of 1939. The heavy 


weighting of the iron and steel group 


alone was responsible for a consider- 
able part of the bulge in the FRB in- 
dex. Steel production of about 16 
million tons for the last quarter of 
1939 was the highest on record for 
any three-month period. 

On the other hand, there are 
numerous important industries which 
have recently been operating at rates 
far below the previous peaks, notably 
coal mining and building construc- 
tion. Coal and building materials are 
the only industries in this classifica- 
tion which have an appreciable effect 
upon the FRB index and_ their 
weights are small compared with 
steel. There appears to have been a 
tendency of the index in recent years 
to accentuate the importance of cer- 
tain industries which are showing a 
strongly defined secular growth factor 
and possibly also to minimize the con- 
trary effect of the groups which are 
still far below their 1929 level of ac- 
tivity. However, the fact that steel 
production has played an unusually 
large part in the recent industrial ad- 
vance (due to depletion of inventories 
in the first half of 1939 and other fac- 
tors) is probably of more importance 
in the interpretation of the recent ac- 
tion of the index. Steel, with a 
weighting amounting to about 20 per 
cent of the total, is the dominant 
factor. 
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ESPITE the fact that the Stock 
Guide has moved into the next 
higher price bracket, the current list 
is noticeably larger than the previous 
one, which appeared in the January 
17 issue of THE FINANCIAL WorLD. 
As a practical observation, it is inter- 
esting to note that the present com- 
pilation does not offer anything in the 
way of income and/or cyclical pros- 
pects, that is not available to the 
average stock purchaser in a some- 
what lower price range. At the same 
time, however, several issues in this 
group are well suited for inclusion 
in the larger and more diversified type 
of portfolio. Here are the five stocks 
that have been chosen to carry the 


$40 $50 
Stock Guide 


Five Better-Than-Average | 
Stocks in $40-$50 Range 


‘ 
Chesapeake & Ohio } 
Phelps Dodge 
Safeway Stores 
Sperry Corp. 
Texas Corporation 
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gic position in the West Virginia coal 
fields. And although secular trends 
in the coal industry are adverse, this 
carrier gives every present indication 
of continuing its long term record of 


In many respects, Safeway Stores 
is right in the forefront of attractively 
situated grocery chains. Much of the 
credit here must go to the striking 
success achieved by the management 
with its rehabilitation program of the 
past few years. Safeway’s first half 
prospects, incidentally, are highly fa- 
vorable. As for Sperry, this leading 
manufacturer of scientific and pre- 
cision instruments for the aircraft and 
marine industries, is expected to re- 
port an all-time sales peak in 1940. 
This would follow in the wake of 
steadily mounting operations over the 
past several years. Texas Corporation 
is one of the strongest of the inte- 
grated oil companies. Its record of 


“better-than-average” banner for the highly favorable operation. Phelps earning power is notable. And though 
current week: Dodge, the third largest domestic present conditions in the industry are 

Chesapeake & Ohio is one of the copper producer, is favored by low _ not all that might be desired, this fact 
nation’s premier railroads. Its suc- costs and the fact that its properties seems to be pretty well discounted in 
cess has been built up around a strate- are chiefly in this country. present prices for the shares. 

—— Earned per Share—— No. of 
Year Shares ——Price Range—— Recent 1939 

STOCK: 1938 1938 1939 (000) 1938 1939 Price Div. COMMENT ON STATUS AND PROSPECTS 

Abraham & Straus....... a$4.47_ nD$0.42 n$0.27 155 45-304 4914-33%, 48 $1.50 Company’s better-than-average record entitles 
a to a good rating. Current trends favor- 
able. 

112 0.53 3.18 328 52 -28 56-31% 48 2.00 One of the more conservative steel equities; 
profits and dividends uninterrupted for many 
years. 

American Airlines ...... 0.74 p3.88 301 147%- 8 4134-1634 46 None Operations and profits rise to new highs. Long 
term trends favorably defined but shares con- 
tinue in a speculative position. 

American Brake Shoe.... 1.03 0.71 1.45 769 52 -23%4 5734-3134 40 1,25 Despite heavy dependence on railroad demand. 
had only one loss in depression. Shares are 
of better calibre than the average heavy in- 
dustry equity. 

Am. Investment of IIl... 1.99 er 2.24 313 26-20 42 -26% 41 2.40 New listing. Engaged in small loan business. 

Am. Smelting & Ref..... 3.24 n1.68 n1.53 2,192 5834-28% 63 -35% 47 3.00 A better grade metal issue; sharp earnings im- 

: provement noted in 1939 should be continued. 

Chesapeake & Ohio...... 2.62 1.62 2.09 1,658 38%4-22 4714-27 40 2.50 One of the most strongly situated railroads 
Shares qualify for conservative income purposes. 

City Tavesting d0.26 dD1.02 80 60 -54 58 -46% 50 2.50 Dependence on trends in N. Y. City real estate 

2 ; clouds company’s prospects despite its 18-year 
dividend record. 

Cleveland & Pitts. (spec). asks : ae es 556 45 -44 4514-42 47 2.00 Strong physical and financial eondition of the 
guarantor road, the Pennsylvania RR, justifies 

a good investment rating for the shares. 
Commercial Credit ...... 4.60 3.71 2.91 1,842 5974-23 57-3834 47 4.00 Demand for household equipment and automobiles 
determines earnings trends, with latter the 
most important. Low money rates a favor- 
able factor. 
| Continental Can ......... 2.17 12.16 i2.32 2,854 49 -3614 5114-32%4 42 2.00 Stands to benefit from increased plantings of 
| packing crops for 1940 and good outlook for 
i line. Unbroken dividend record since 
1923. 
Crumble Steel! oss civissce D8.78 nD5.34 nD1.09 445 4434-1914 5254-2414 40 None Company is favored by high rate of machine 
/ tool output; stock is highly volatile. 
Endicott Johnson ........ k2.85 k3.07 405 5%-33 55-32% 44 3.00 Despite inventory risks, comparative stability 
| A characterizes earnings record. income 
issue; dividends paid since 1919. 
4 First National Stores..... ¢3.38 n1.65 n1.67 818 43%-2414 51 -38%4 45 2.50 Economic character of the territory served tends 
‘7 to give a relatively satisfactory degree of 
stability to earnings. 
i General Foods ........... 2.50 1.92 2.28 5,252 403% - 227% 4774-365% 47 2.25 Consumer purchasing power is largest earnings 
y determinant. Past record qualifies shares as 
suitable for income purposes. 
7 Gen’l. Outdoor Ady. “A” 4.85 5.53 7.07 100 45 -21% 38 -28 44 4.00 Company faces long term threat of antagonism 
iM — billboards. Dividend arrears, $26.50 per 
share. 
{Leased by Pennsylvania Railroad. a—12 months to January 31. c—l2 months to March 31. d—i2 months to April 30. i—12 months to September 30. 
k~—12 months to November 20. n—6 months. p—10 months. D—deficit. 
H (Tabulation concluded on page 26) 
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and Opinions Listed Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- ( 
sponsibility is assumed for their accuracy. 


Ratings are from THe FINANCIAL 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


AMONG THE BULLS AND BEARS 


--- 


Prices Are as of the Closing, Wednesday, January 24, 1940 


Allis-Chalmers B 

At present prices of about 38, 
shares are not overvalued from a long 
range standpoint (paid $1.25 last 
year.) This company entered 1940 
with an unfilled order backlog of $20 
mullion—or within $5 million of the 
record peak attained in the latter part 
of 1937. Although bookings have 
shown a decline recently, current 
plant operations are continuing at a 
very high level, and well above a year 
ago. An encouraging feature of the 
present situation is that most of busi- 
ness on hand represents older and 
heavier lines. This points to some- 
what better profit margins over the 
months ahead. (Also FW, Dec. 13, 
39.) 


American Type Founders 

No particular incentive to under- 
take commitments in shares, even at 
current low levels of about 5. Over 
the past six months, profits have re- 
placed the year-ago deficits. It is far 
from assured, however, whether im- 
portant earning power will develop 
over the medium term. Company is 
the largest domestic type-founder and 
an important producer of presses and 
other printers’ supplies. But even be- 
fore its 1933-1936 period of receiver- 
ship, earnings were never particularly 


large. Dividends on the stock have 
not been seen since 1931. (Also FW, 
Nov. 22, ’39.) 

Bayuk Cigars B 


Retention of shares, now around 
27, is justified (paid $1 in 1939). 
3ayuk is one of the few tobacco units 
that managed to record important 
progress during the ’thirties. This is 
reflected in the fact that quotations 
for the stock closed the year at the 
best levels since 1929. Company is 
the leading producer of 5-cent cigars 
with more than 90 per cent of its 


volume concentrated in that direction. 
This is significant. For while total 
cigar consumption has declined over 
the past two decades, use of the 5- 
cent (or less) types has risen sharply. 
Dividends in 1940 may be more lib- 
eral, even though earnings are being 
used to retire preferred stock from 
time to time. 


Black & Decker B 
Commitments in shares are war- 
ranted for speculative portfolios; re- 
cent price, 20 (paid $1 last year). 
After doubling earnings in the fiscal 
year that ended last September, com- 
pany’s profits are apparently on the 
uptrend again. Aside from heavy 
domestic demand, operations are 
benefiting from removal of Germany 
as a source of competition in foreign 
markets for machine tools. In addi- 
tion, larger volumes at this time are 
probably making for lower costs and 
hence more liberal profit margins. 
Since finances are in good shape, divi- 
dends could be increased this year. 


Celotex 

Now around 10, shares may be in- 
cluded in diversified portfolios as a 
cyclical speculation. Since the cur- 
rent fiscal year began last November, 
operations of this unit are understood 
to have run at a satisfactory rate. If 
trends in the building line should ex- 


} Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL 
Wor.p Appraisal ratings up to date. | 


Amer. Agricultural Chem..C+ to C 


C+ to C 
Inter. Home Equip........ C+toB 
Stand. Dredging......... D+ to C 


tend their rise over the months to 
come, it is entirely possible that Celo- 
tex will set another sales record this 
year. And since expenses incident to 
the introduction of added roofing and 
gypsum lines have now been absorbed, 
relationship between sales and earn- 
ings should show improvement in the 


present fiscal twelvemonth. (Also 
FW, Nov. 22, ’39.) 
Endicott Johnson B+ 


At prevailing levels, around 44, 
shares are attractive for their dividend 
income (ann. div., $3; yield, 6.8%). 
By reporting net equivalent to $3.07 
per share in its November fiscal year, 
company turned in the best result 
since 1936 when $3.91 was shown. 
In view of the fact that a substantial 
proportion of Endicott’s production 
is in men’s work shoes, expansion of 
industrial employment holds favor- 
able implications. In addition, ris- 
ing payrolls should easily absorb any 
further price increases. (Also F\W, 
Nov. 29, ’39.) 


Jarvis (W. B.) C+ 
Although somewhat wunseasoned, 
existing holdings of shares may be 
retained as a speculation on trends 
in the automobile industry; approx. 
price, 16 (paid $1.25 in 1939). Cur- 
rent manufacturing operations are 
running at a rate close to the peak 
1937 figure. But because of the heavy 
volume of orders on hand, it is likely 
that activity in this company’s plants 
will move even higher within a short 
time. Jarvis is a leading producer of 
automotive hardware and also manu- 
factures radio speaker grilles and re- 
frigerator door handles. About 
one-half of output is taken by Chrys- 
ler. The remainder is distributed 
among units such as Ford, Hudson, 
Nash, Packard, Frigidaire (General 
Motors) and General Electric. 
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Lone Star Cement B 

Stock, now around 44, represents 
one of the better situated units in 
the cenient group (ann. div., $3; 
paid 25 cents extra in 1939). In 
common with the remainder of the 
industry, company’s immediate out- 
look is favored by a firmer price 
structure. But Lone Star should 
also benefit from expiration of long 
term contracts made at lower price 
levels. If public works expenditures 
are curtailed, it is likely that domestic 
shipments will decline in 1940. At 
the same time, however, potentialities 
in Latin America have been height- 
ened by the European War. High 
rate of demand from nations south of 
the Rio Grande brought very favor- 
able earnings in 1936 and 1937. 
(Also FW, Sept. 27, °39.) 


Menégel C 
Recently quoted at 5, existing 

moderate positions in shares may be 
continued, purely as a_ speculation. 
Official indications are that Mengel’s 
shares for the last six months of the 
year were the largest for any similar 
period since 1929. Chief factor in 
the showing was expansion in the 
division now manufacturing industrial 
and furniture dimension stock and 
other special wood products. Other 
elements in the 1939 operating picture © 
were the introduction of new items 
and the uptrend in general business. 
Because of earlier losses, however, 
only a small profit will be shown in 
1939. . The company began 1940 with 
a backlog of unfilled orders some 50 
per cent ahead of 1939. 


Owens-Illinois Glass 

Operating record and_ prospects 
justify placement of long term funds 
in shares; approx. price, 63 (paid $2 
in 1939). Reflecting the stoppage of 
glass imports from Czechoslovakia, 
the glassware and tumbler division of 
this unit has been operating at near 


Earnings Reports 


EARNED PER SHARE 1939 1938 
ON COMMON STOCK 12 Months to December 31 
Catalin Corp. of America......... 0.31 0.07 
7.58 6.16 
Great Northern Iron Ore.......... 0.80 6.52 
Greif Bros. Cooperage...........-- b5.03 bD0.66 
Hudson & Manhattan RR......... D3.i4 D3.387 
Owens-I}linois Glass ............. 3.15 2.02 
Public Service of New Jersey...... 2.88 2.34 
0.07 0.07 
WU. &. Pine & Foundry. 3.69 2.38 
West Virginia Coal & Coke....... D0.39 D1.32 
6 Months ta December 31 

Am. Agricultural Chemical....... DO0.32 DO. 46 
Am. Hide & Leather. 0.37 0.38 
Brooklyn-Manhatian Transit ..... D1.13 DO0.82 
Brooklyn & Queens............... D0.97 D1.20 
Keystone Steel & Wire........... 0.91 0.26 
3 Months to December 31 

0.005 D0.37 
12 Months to November 30 

General Tire & Rubber........... 73.77 1.97 
Northern States Power (Minn.)... p27.78 p23.94 
12 Months to October 31 


b—Class B stock. p—Preferred stock. D—Deficit. 
*—Equal to 60 cents after 100% stock dividend. t— 
After $200,000 provision for contingency and $60,595 for 
possible loss. 


capacity for several months. Despite 
somewhat higher wage and material 
costs, this dominant manufacturer of 
bottles and glass containers should 
record further improvement in the 
current year. Estimates are that 1939 
operations resulted in net approximat- 
ing $3 to $3.25 per share. This 
would compare with $2.02 in 1938. 


Packard 

Commitments in shares may be 
undertaken as along term speculation 
in the low priced group; recent quo- 
tation, around 3. As expected, Pack- 
ard erased its nine months’ loss as a 
result of operations during the final 
three months of 1939. Aided by ad- 
justments, full year results should 
record a nominal profit. Because of 
company’s generous capitalization of 
15 million shares, market action of 


the stock is usually sluggish. (Al!so 
FW, Nov. 8, 39.) 
Parke, Davis A 


Investment characteristics justify 


purchases of shares, now around 44 
(yield on $1.80 paid last year, 4.1% ). 
Persons familiar with company’s af- 
fairs feel that a new earnings peak 
was set in 1939. This would indi- 
cate a profit of around $9.5 million, 
or $2 per share. The previous high 
was some $9.2 million, equivalent to 
$1.88 per share. Attainment of rec- 
ord income in 1939 would be credited 
to substantial increases in company’s 
regular business, rather than to any 
impetus arising from the European 


War. (Also FW, Jan. 3.) 
Radio Cc 


Now around 6, stock may be pur- 
chased for speculative requirements 
in long term portfolios (paid 20 cents 
this year). Aside from official indi- 
cations that all dividends were earned 
by a “reasonable margin” last year, 
it is notable that 1939 results prob- 
ably exceeded the 30 cents a share 
shown in 1938. Factors in the 1m- 
provement were peak time-sales in 
the broadcasting division, increased 
demand for more powerful radio re- 
ceivers with which to follow European 
developments and a spurt in opera- 
tions of the RCA Communications 
subsidiary. (Also FW, Dec. 6, 39.) 


Worthington Pump Cc 

While decidedly speculative, cych- 
cal potentialities warrant retention of 
shares, now around 20. This com- 
pany began 1940 with’a backlog of 
unfilled orders about 50 per cent in 
excess of the total at the beginning 
of 1939. Last vear, Worthington 
showed improved business in every 
quarter and indications are that the 
last three months were the most 
profitable. Since a good portion of 
this unit’s business requires a rela- 
tively long time for compietion, 
billings and earnings do not immedi- 
ately reflect improvement in new- 
order volume. Thus a good deal of 
the expansion last year will show up 
in income results during 1940. 


Weekly Trends in Four Basic Industries 
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The Lion 


ot Idaho 


One of the most beautiful phases 
of human nature is its disposition to 
remember only what was best in a 
man when he has cast aside his 
mortal shell and enters the realm of 
memory. Then his foibles are for- 
gotten and the good he has done in 
his lifetime is recalled. Thus it is 
that the eulogies so spontaneously 
pour forth with the death of Senator 
William E. Borah, who so_ nobly 
graced the Senate for thirty-three 
years. 

They called him the Lion of Idaho 
because it so well fitted the stoutness 
of his heart and described the supreme 
individualism of his character. But 
in light of his national repute, this 
well deserved encomium has too local 
an implication. He could more prop- 
erly have been called the Lion of the 
august Senate, where as one of its 
most brilliant members he regarded 
himself as the voice and the champion 
of the common people. Borah made 
his mistakes, and plenty of them, but 
they were errors of the mind and not 
of the heart. Yet with all these mis- 
takes, future history will surround 
him’ with a panoply of fame because 
he was always true to his convictions. 

It is said of the lion that he never 
travels with the herd ; he seeks out his 
own trail. And so it was with Borah. 
He disdained to keep company with 
the political pack. Like the lion, he 
too followed the trail of individual- 
ism, thinking out in his own mind 
every problem. When he arrived at 
a decision, no argument, no pressure, 
could divert him from what he re- 
garded as his duty to the people. His 
indomitable courage earned him the 
title of the great dissenter but none 
of his critics could ever charge him 
with insincerity however much he 
appeared out of line with their opin- 
ions, for underneath all his apparent 
attitude of acting the part of the dog 
in the manger there was an unadult- 
erated spirit of Americanism. For 
that, future generations will hold him 


in greatest veneration. I[lis country 
and his people were uppermost in his 
thoughts, a trait that made him the 
isolationist he was. Ile feared foreign 
entaglements, which explains why he 
fought tooth and nail against America 
joining the League of Nations. 

He had his faults, like all great 
statesmen, but when they are con- 
trasted with the wealth of sound 
American precepts to which his long 
and active life contributed, they were 
minor in proportion and are soon 
forgotten. 


Power 


to Destroy 


The power to tax is the power to 
destroy, declared the Supreme Court 
in one of its most important decisions. 
Yet the power to destroy is not con- 
fined to taxation. Ever since the 
New Deal has come into existence 
it has expanded its corrosive influ- 
ence, for some of its bureaus have the 
authority to hand down decisions (or 
have assumed that authority) which 
in their results have almost ap- 
proached the power to destroy. Fs- 
pecially is this true of the SEC, one 
of whose recent decisions has greatly 
injured innocent investors. 

I hold no brief for the Associated 
Gas & Electric, for its top-heavy 
capital structure was long due for an 
overhauling, yet it would seem that 
the needed housecleaning could have 
been done without precipitating a re- 
ceivership. Steps had already been 
taken to revamp the enterprise, and 
it would have been a graceful gesture 
to have permitted the principal sub- 
sidiary to provide the funds needed 
to meet the parent’s fixed charges. It 


12 


would not have made the financial 
structure any worse, inasmuch as the 
system’s earnings were expanding. 
But no, it had to be a blood bath and 
nothing else. If there was any 
thought in the mind of the SEC to 
punish manipulators it came many 
years too late, for they long since have 
been ejected from the scene. The real 
sufferers are investors who, on ac- 
count of this zeal, are compelled to 
accept great losses on their securities. 
Yet we have been told repeatedly 
that the SEC is the guardian angel 
of the investor; but instead of dis- 
playing this angelic interest the opin- 
ion is growing that it can, when it is 
so minded, wield a devastating scythe. 


Penny Wise, 
Pound Foolish 


Apparently the New York Stock 
exchange has yet to learn what the 
rules of good business are, for when 
it authorized its members to add 
certain nominal fees for services rend- 
ered, and bound them to enforce 
them, it displayed a penny wise and 
pound foolish policy. This same feel- 
ing is entertained by a considerable 
block of members who feel that a 
strong minority has succeeded in 
overriding the will of the majority, 
and this has caused considerable re- 
sentment. 


For that reason it is not likely that 
these new charges will long prevail. 
For years, customers of brokers have 
regarded such minor services as col- 
lecting dividends, acting as custodians 
for securities, attending to transfers, 
etc., as a traditional part of the 
brokerage business. And when busi- 
ness is normal the commissions 
earned by brokers quickly absorb 
these small expenses. But whether 
business is good or poor, customers 
will be quick to resent these added 
costs, small as they may seem, and 
some will withdraw their accounts, 
especially those who are not active 
in their operations. All this does not 

(Please turn to page 29) 
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WO of the railroads in the small 

group of Pocahontas carriers— 
the Chesapeake & Ohio and the Nor- 
folk & Western—are favorably known 
to investors because of their outstand- 
ing earnings and dividend records in 
a period which has been far from 
prosperous for the rail transportation 
industry in general. The third im- 
portant carrier in this group—the 
Virginian Railway—is not so widely 
known, mainly because of the fact 
that its preferred and common stocks 
were closely held for many years, the 
Rogers estate maintaining its con- 
trolling interest up to 1937. The re- 
cent listing of Virginian common on 
the New York Stock Exchange 
serves to bring the excellent record 
of this strongly situated railroad to 
the attention of the investing public. 
The old 6 per cent preferred was 
listed on the Big Board in 1936, but 
this high priced issue has been rela- 
tively inactive. 


A Soft-Coaler 


The Virginian Railway was _ built 
early in the twentieth century with 
the purpose of developing the shortest 
possible route with the most favor- 
able grades from the bituminous coal 
fields of West Virginia to tidewater. 
Its traffic is similar to that of the 
C. & O. and N. & W. in that soft coal 
is by far the most important com- 
ponent. The ratio of bituminous coal 
to total traffic is exceptionally high 
for the Virginian, averaging about 90 
per cent, which compares with about 
80 per cent for the Chesapeake & 
Ohio and the Norfolk & Western. 
Despite this degree of dependence 
upon a single commodity (it might be 
more logical to say because of it, since 
the grades of coal which comprise the 
major part of traffic volume enjoy a 
relatively steady demand) all three 
roads made a much better showing 
during the years of serious business 
depression than the average indus- 
trial carrier. 

The decline in the Virginian’s net 
income from 1930 to 1932 was some- 


Big Board Newcomer 


Has Impressive Record 


The Virginian Rail- 
way is one of the few 
companies in the rail 
group showing large 
net earnings in all 
recent years. 


what more pronounced than that of 
the other two major roads in the 
Pocahontas District and the effect 
upon per share earnings available for 
the common stock was accentuated by 
a higher leverage factor. Net income 
equivalent to $1.27 per share of com- 
mon for 1932 compares with $8.89 
a share in 1930, but the showing in 
the worst year of the depression con- 
trasts favorably with the large deficits 
reported by the majority of eastern 
and southern railroads. 

The subsequent advance in earn- 
ings, which proceeded without inter- 
ruption through 1937, was attributable 
in large measure to the upward trend 
of general industrial activity ; but the 
high level of earnings attained in re- 
cent years reflects several special fac- 
tors. One, the refunding of the com- 
pany’s 4% and 5 per cent bonds in 
1936, effecting large savings in inter- 
est through the sale of an issue of 
334s, is by no means unique. How- 
ever, although these influences were 
obviously of major importance, they 
do not fully account for the high level 
of earnings reached in 1936 and 1937, 
and the good showing—in relation to 
the volume of general industrial ac- 
tivity—made in 1938 and 1939. On 
the basis of the capitalization existing 


prior to the recent stock split-up, net 
income was equivalent to $15.04 per 
share of common in 1936 and $17.20 
a share in 1937. These protits were 
well above the best totals of the late 
1920s. Earnings dipped to $12.03 
per share in 1938, but net income was 
only about $330,000 below that of 
1929, and in 1939 earnings again ad- 
vanced to a point well above the $13 
per share rate shown in the last boom 
year of the previous decade. 

In addition to the competitive gains 
scored by West Virginia coals at the 
expense of other bituminous produc- 
ing districts (the resultant benefits 
have been shared by the C. & O. and 
the N. & W.), the Virginian has 
reaped the advantages of a shift in 
traffic which began in 1937, as well as 
of the opening of new sources of coal 
shipments by the construction of sev- 
eral new branches from 1937 to 1939, 
tapping coal producing territory. The 
traffic shift followed a change in 
working control. In 1935, the Rogers 
estate reduced its holdings of pre- 
ferred stock by 100,000 shares, which 
were offered to the public through a 
banking syndicate. A more important 
step was taken early in 1937 when a 
large block of common stock was sold 
to the Mellon-Koppers interests. The 
Koppers Company and affiliates con- 
trol a large amount of coal traffic. 
The additional business obtained 
through these connections appears to 
have been the main factor in the Vir- 
ginian’s advance to a new earnings 
peak in 1937; it has also helped to 
maintain earnings at a very satisfac- 
tory level in 1938 and 1939. 


Shares Split-Up 


Since the floating supply of Vir- 
ginian common stock is_ relatively 
small and quotations in recent years 
have averaged substantially above 
$100 a share, a 4-for-1 split-up was 
effected before listing in order to 
improve the marketability of the issue. 
The 6 per cent cumulative preferred 
was split on the same basis; both 
stocks are now $25 par. The new 
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preferred (non-callable) offers a yield 
of about 41% per cent at current prices 
around 33. Although it would not be 
immune to the effects of a major in- 
crease in the general interest rate 
level, the yield is relatively attractive 
considering the very wide margin of 
protection afforded by the road’s 
average earnings in recent years. 
Dividends totaling $11 a share were 
paid on the old common in 1939, in- 
dicating an annual rate of $2.50 or 
better for the new stock. This equity 


Profits Uptrend 


ESPITE the many changes that 

have come to Wall Street dur- 
ing the past decade, human nature 
has remained quite the same. This 
was reiterated, for the first time in 
1940, by the ticker’s incessant chatter 
over Standard Brands at rising prices 
against a generally falling stock mar- 
ket. The inevitable result was the 
creation of a renewed public interest 
in the shares—and the sudden ap- 
pearance of any of a number of 
rumors regarding the company. 

If all of these rumors were to be 
believed, Standard Brands is in for 
anything from internal changes to in- 
troduction of a line of cheeses, and 
everything from a sensational new 
yeast product to an interest in one of 
the nation’s leading soft-drink com- 
panies. Some of these reports are 
true; but most of them are totally 
unfounded and the obvious product of 
what is popularly known as “wishful 
thinking.” What is actually taking 
place is somewhat as follows: 

Supplementing its yeast line—the 
most important from a volume and 
profits standpoint—the company is 
introducing, on an increasingly larger 
commercial scale, a product made of 
yeast and fruit. This particular com- 
bination is said to heighten palata- 
bility and, incidentally, is expected to 
widen the market for this item. In 
the same general category is a new 
yeast containing Vitamin B, the 
“anti-neuritic” vitamin (so-called to 
indicate that it prevents certain 
- nervous disorders). Although some 
interesting clinical results have been 
achieved with this product, it is still 
in a purely experimental stage. 

The sale of photographic film and 
quick-frozen foods are two additional 
new activities. These, in a sense, 


is reasonably valued at current prices 
around 47, which are less than 12 
times indicated 1939 earnings per 
share on the new capital set-up. 
Changes in the rate of general in- 
dustrial activity affecting demand for 
coal produced in the Pocahontas and 
New River areas will influence the 
road’s medium term earnings trends, 
but the large net income realized in 
1938 demonstrates the carrier’s ability 
to turn in good profits in times of low 
average business activity. The favor- 


able location of its lines, excellent con- 
dition of the properties, the character 
of the traffic and the strong sponsor- 
ship all point to continuance of an 
exceptionally good operating record. 
The Virginian usually shows an op- 
erating ratio of 50 per cent or less, 
which is equalled by very few Class 
I roads. For the first 11 months of 
1939, the ratio was 46.9 per cent, 
which was bettered by only two other 
railroads among those which are gen- 
erally known to the investing public. 


Ahead for Standard Brands? 


Recent market action 

of this company’s 

shares has brought a 

host of rumors. The 
real story. 


might be looked upon as radical de- 
partures. But they represent perfect- 
ly logical fields for this organization. 
For they take advantage of what is 
probably the most unique and com- 
plete private distribution arrangement 
in the United States—the Standard 
Brands delivery system. 

Photographic film is purchased 
from manufacturers and marketed 
through the company’s grocery out- 
lets. A container is provided with 
each package of film and this can be 
used for exposed film, which is then 
sent to the company for developing 
and printing at prevailing rates. Po- 
tentialities in this direction may be 
judged by the fact that the Standard 
Brands organization taps more than 
300,000 grocery outlets from coast- 
to-coast. 

In respect to quick-frozen foods, 
these include certain vegetables and 
fruits but sales are being confined to 
institutions. Presently, this activity 
may be said to be on an experimental- 
commercial basis. It is a good guess, 
however, that continued success here 
will lead to additional items and ex- 
panded markets. 

As for the rest, the board of direc- 
tors now includes an additional repre- 
sentative of the Fleischmann inter- 
ests. This individual was prominent- 


ly identified with changes made in 
Texas Corporation some years ago 
—changes that paved the way for 
greater operating efficiency. Then 
again, an important reduction in out- 
lays for radio advertising went into 
effect this year. 

Ever since its formation in 1929, 
when it was widely hailed as the po- 
tential “General Motors” of the food 
industry, Standard Brands has been 
a disappointment to many of its fol- 
lowers. Despite sales increases, earn- 
ings have trended steadily downward. 
And while dividends have been paid 
in every year, the rate has been 
gradually whittled down from 37% 
cents quarterly to an indicated 10 
cents a share at the present time. To 


cap the situation, the stock sold at 53%. 


last December, the lowest price on 
record. 

The reason for all this? Well, it 
had been pointed out that the com- 
pany is not quite so well diversi- 
fied as its chief competitor; besides, 
repeal of prohibition cut deeply 
into sales of yeast—the company’s 
“money” product. Generally, how- 
ever, the problem reduces to this: in- 
creasingly keener competition + 
mounting costs == ever slimmer prof- 
it margins. 

As noted in this discussion, a good 
portion of these difficulties has been 
realistically taken in hand and seems 
well on the way to being reduced. But 
whether they can be completely over- 
come is something else again. That is 
a matter for time to decide. Mean- 


while, it is understood that the final 
three months of 1939 were the year’s 
best for Standard Brands and that 
the first quarter of 1940 will witness 
an acceleration of the trend toward 
earnings improvement. 
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The Market Outlook 


Despite prospect of receding business activity during 
early part of the year, stock prices have been relatively 


firm in recent trading sessions. Underlying fundamen- 


tals continue to favor ultimately higher equity prices. 


LL in all, recent action of the stock market 
cannot be regarded as too discouraging. In 

the first place, the price trend has had to contend 
with reports of business deterioration, declines in 
the commodity markets, and the prospect of fur- 
ther recession to come in industrial activity. In 
the second place, short term market sentiment on 
the part of the professional trading element as 
well as many advisory organizations has been 
definitely bearish (frequently, of course, uni- 
versally bearish sentiment has marked important 
turning points). Nevertheless, for the past ten 
trading sessions, the familiar industrial stock 


average shows only five declines, and five ad- 


vances—the declines totalling 2.24 points and the 
advances 3.28 points. The conclusion is that a 
great deal of weakly held stock has previously 
been disposed of, and that holders now are con- 
tent to look to the more favorable longer term 
implications rather than shape their policies with 
both eyes on the fact that business activity during 
the next several months is expected to decline. 


O far, at least, there is yet little in the general 

situation to suggest that anything more than 
a mild recession is in prospect. Our new index 
of important business factors indicates that while 
the consumption-production relationship has be- 
come unbalanced during the past month or so, 
production schedules need undergo only moderate 
revisions to restore the balance—and this restora- 
tion should be effected during the next several 
months provided that demand holds up as well as 
now seems indicated. As to the recent weakness 
in the commodity markets, it would appear that 


this may perhaps have been accorded more im- 


portance than it deserves. Admittedly, declining 
commodity prices are not the sort of fare on which 


bull stock markets thrive; but there are excellent 
grounds for regarding the recent action as a pure- 
ly temporary phase, and for expecting that the 
traditional inflationary influences of the war (to 
say nothing of our own credit and budgetary 
background) will prove to be shaping the longer 
trend. 


TATISTICAL support has recently been ap- 

pearing concerning the importance of foreign 
selling in our markets following the outbreak of 
the war, and which constituted a depressive in- 
fluence on the price level. During the October- 
December quarter foreigners disposed of 22 per 
cent of their holdings of U. S. Steel (which com- 
pany publishes quarterly data on its stockholders), 
a total of nearly 100,000 shares. It is logical to 
conclude that comparable selling was experienced 
by other prominent issues. This is one of the 
new influences which arise in periods such as the 
present, and which tend to retard market progress 
regardless of fundamental conditions in the Ameri- 
can business situation. 


LTHOUGH present indications are that the 
slowing up in industrial activity during the 
early part of the year will prove to be of no more 
significance than a readjustment in the underly- 
ing trend, there is nothing in prospect to suggest 
the advisability of haste in acquisition of specu- 
lative stocks. The average individual should con- 
tinue to adhere to the policy of employment of the 
larger part of his investment funds, with sound 
income stocks accounting for the greater portion. 
Good yielding bonds and preferreds should con- 
stitute a backlog, and cash can be reserved for 
later use in business cycle equities —Written 
January 25; Richard J. Anderson. 
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The Trend Things 


Business Index: 


In the current issue there is presented for the 
first time a new index of business conditions, 
which differs from all others that are compiled by 
various sources and agencies, and which pos- 
sesses a number of obvious advantages over them. 
In the first place, most of the indexes now appear- 
ing chart the course of production (activity) alone, 
and thus show only a part of the picture. In this 
new compilation, not only is the consumption side 
of the picture shown, but the highly important in- 
ventory situation also is charted. Furthermore, 
inasmuch as the price level is a determining fac- 
tor in corporate earnings, all three of the series— 
production, consumption and inventories—are pre- 
sented on a value rather than a volume basis. Thus 
its trends have much more significance concern- 
ing profits than does an index which is based on 
physical units, which units may at a given time 
be selling anywhere within a wide price range, but 
whose value nevertheless can mean the difference 
between profitless prosperity and satisfactory earn- 
ings. As to its present implications, the index’s 
preliminary figures for December showed a slight 
unbalance in the relationship between production 
and consumption. This reflected the fact that 
while production in the month continued its rise, 
there was some flattening out of the consumption 
curve. Inventories, as a result, rose somewhat 
above normal. As yet, the lack of balance has not 
assumed alarming proportions. Only moderate 
readjustments in production schedules would re- 
store the situation to a healthy state. But a signal 
has nevertheless been raised, and it will bear 
watching in coming months. (Details on page 5.) 


Metals: 


During the late months of 1939, the price of 
electrolytic copper (delivered Connecticut Valley ) 
held steady at 12% cents a pound despite the 
existence of substantial premiums over this level 
in the “outside” and export markets. During the 
last several weeks, however, these premiums have 
not only disappeared but have been replaced by 
discounts. On January 17, the leading smelter re- 
duced its quotation to 12% cents and on January 
22, to 12 cents. The primary producers, who had 
not followed the first cut, met the second one in 
full. The “outside” price is still below the pro- 
ducer level, however, and a small further reduc- 
tion in the latter is possible, since demand for the 
red metal remains in the doldrums, consumers 
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evidencing little interest even at the reduced price.. 
Nevertheless, a severe or prolonged decline in 
cupper prices appears unlikely. 


Market Opinion: The low-cost metal pro- 
ducers should have no difficulty earning good prof- 
its even at current metal prices. Quotations for 
leading copper shares appear to accord ample 
recognition to the relatively moderate price weak- 
ness and holders are warranted in maintaining 
their positions therein. For those who are not 
already represented in this industry, longer term 
purchases should work out satisfactorily. 


Steels: 


With steel production and domestic orders 
showing a declining trend in recent weeks, some 
concern has been expressed lest consumers’ inven- 
tories have become so burdensome as to preclude 
further volume purchases for some time to come. 
A recent survey undertaken by Steel dispels this 
fear; stocks are shown to have risen about 21.8 
per cent in the last four months of 1939, which 
is not alarming considering their small extent at 
the beginning of this period and the sharp in- 
crease in business activity since that time. Export 
demand has shown a phenomenal advance; pre- 
liminary figures indicate that December shipments 
were 27 per cent larger than those for November, 
which in turn were almost double the average for 
the first eight months of the year and were nearly 
a third higher than in 1937 (during which steel 
exports set a 17-year record). The withdrawal 
of Germany, England and France from the world 
market due to the Allied blockade of the former 
and larger home needs in all three countries has 
been the chief factor contributing to the gain in 
our trade. Exports should continue at high levels, 
and the expected resumption of large scale domes- 
tic buying within a relatively few weeks should 
enable steel producers to record excellent earnings 
this year. (Details on page 7.) 


Market Opinion: Leading steel shares possess 
sufficient merit to warrant longer term speculative 
retention. The most attractive issues include Na- 
tional, Inland, U. S. Steel, Bethlehem and 
Youngstown. 


Furniture: 


Manufacturers and retailers of furniture and 
floor coverings have just closed a very profitable 
six months—thanks to the combination of a re- 
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awakened consumer demand, the higher level of 
residential building activity, and operating econo- 
mies on the part of the companies themselves. As 
to the current year, it is unlikely that comparable 
percentage gains will be repeated. In the first 
place, the base of comparison will be higher. Then, 
there is some uncertainty as to whether residential 
construction will continue the same upward trend 
as that of 1939 (some slackening of the rate of 
gain has already been witnessed). [urthermore, 
in the case of floor coverings wool prices have ad- 
vanced sharply, and selling prices will have to be 
raised commensurately if profit margins are not to 
suffer. Nevertheless, the general outlook is such 
as to encourage the expectation that replacement 
demand will continue at a very good level, and 
companies in this field should do reasonably well. 


Market Opinion: Shares in the furniture and 
floor covering group hardly possess outstanding 
attraction at the present time, but the outlook 
appears to warrant retention of previously ac- 
quired holdings of the better situated issues. 


Prices: 


As reflected in the Annalist index, wholesale 
commodity prices have recently been working ir- 
regularly lower, and for the latest week the aver- 
age is now below the levels of a year ago. The 
two most volatile components, farm products and 
food products, stand 7 per cent and 8.1 per cent 
under the year-ago figures, respectively. And 
fuel also shows a comparatively wide change, the 
decline here being 7.9 per cent. The drop in 
metals is 6.6 per cent; textile, 2 per cent; build- 
ing materials, 4.3 per cent ; chemicals, 2.4 per cent ; 
miscellaneous, 4.4 per cent. The combined index 
shows a decline of 5.8 per cent. Ordinarily, a 
sagging tendency in the commodity markets 
prompts most businessmen to curtail buying, and 
work off existing inventories. But under con- 
ditions such as the present, there exists the threat 
that unheralded developments may at any time 


bring about significant changes in the demand- 
price situation. And while new orders have of 
course been tapering off in recent weeks, the vol- 
ume of incoming orders has been greater than the 
price picture would ordinarily suggest. 


Exports: 


Despite the fact that the blockade of Germany, 
formerly an important customer, has effectively 
removed the Reich from our export market, U. 5. 
shipments abroad in December were the largest 
since March, 1930. The total of about $358 mil- 
lion was 26 per cent larger than in December, 
1938. Sales to the Allies of almost $86 million 
were more than twice as large as they had been 
in November; increased aircraft shipments were 
responsible for much of this gain. Latin-Ameri- 
can and Asiatic countries stepped up their pur- 
chases, but exports to Canada were lower due to 
seasonal declines in shipments of coal and crude 
oil. Among individual commodities, cotton 
turned in an excellent performance, exports total- 
ling $43 million vs. $30 million for November. 


Summary of the Week’s News 


Positive Factors: 

Rayon Industry—Attains new production-consump- 
tion high in 1939. 

Latin America—Trade with South American na- 
tions expands sharply as result of war in Europe. 

Rail Equipment Industry—Freight cars on order 
reach highest point since 1926. 

Washington—Real economy spirit developing among 
Congressmen. 


Neutral Factors: 

Copper—Demand declines, but statistical position 
believed healthy. 

Steel Industry—New orders fall off, but shipments 
hold at high levels. 

Electric Output—Declines slightly from preceding 
week, but remains well above like comparative year 
ago. 


Negative Factor: 

Cotton Prices—Break sharply on British plans to 
restrict imports of raw materials to conserve foreign 
exchange. 
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Current 


The issues listed here do not constitute all of the purchase recommendations made from time to time by 
THE FINANCIAL WoRLD, nor is it intended that one’s holdings should necessarily be confined exclusively to these 
securities, This service is to be regarded as supplementary to the various other features which appear each week. 


BONDS PREFERRED STOCKS 
used to form an investment For Income: 
portfolio backlog. ‘hile all are not of the highest 
grade, they are reasonably safe as to interest and Sor Savant 
principal : 
rice te. rice 
For Income: a American Water Works $6cum. 96 6.25% 110 
Price Yield Price Chesapeake & Ohio $4non-cum. 9% 4.12 10714 
Champion Paper deb. 434s, 50... 105 4.52% 105 Safeway Stores 5% cum........ 107. 4.67 110 
Great Northern gen. 5s, ’73.... 91 5.46 Not Tide Water Asso. Oil $4.50 cum. 95 4.74 107 
Pacific Power & Lt. Ist 5s, 55 92 5.43 103% Walgreen Drug 442% cum.(w.w.) 96 4.66 107% 
Pennsylvania R.R. deb 4%s, 86 5.23 10214 West Penn Elec.,$7 cum. cl.‘A’ 107 6.54 115 
West. Maryland R.R. Ist 4s,’52. 84 4.76 Not 
For Profit: 
For Profit: 
Reasonably assured dividends and prospects of ap- 
Allis-Chalmers cony. deb.4s,’52 110 3.64% 106 preciation are combined in these issues. 
Interlake Iron conv. deb. 4s, ’47 87 4.60 10514 
Lion Oil Ref. conv.deb. 4%4s,’52. 98 4.59 1021%4 Crown Cork & Seal $2.25 cum. 
Phelps Dodge conv. deb. 110 3.19 105 39° 5.76% 4814 
Phillips Petrol. conv. deb. 3s,’48_ 111 2.70 102% Radio Corp., $3.50 Ist cum. conv. 62 5.64 100 
Youngstown Sheet & Tube Union Pacific R.R. $4 non-cum. 86 4.65 Not 
conv. deb. 4s, "48............ 106 3.77 101% Youngstown Sheet &T.54%% cum. 86 6.39 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. While 
price movements will probably tend to be more restricted than those 


not devoid of appreciation possibilities, 
of the “Business Cycle” group. 


Divi- 

Recent dends 

STOCKS Price 1939 
Amer. Snuff ........... 69 $3.25 
Carolina, Clinch. & Ohio 86 5.00 
Chesapeake & Ohio.... 40 2.50 
Com Products ......... 63 3.00 
First National Stores... 45 2.50 
General Foods.......... 48 2.25 


*+—Dividend guaranteed by Atlantic Coast Line 


March 31, 1939. 


are such as to warrant their retention in moderate amount in well diversified portfolios. 


y—12 months ended October 31. 


STOCKS Price 1939. 
1938 1939 Liggett & Myers, B.... 108 $5.00 
Louisville G. & E. “A”.. 20 1.50 
wr MacAndrews & Forbes 34 2.00 
2.62 $2.09 Melville Shoe .......... 302.00 
3.18 National Distillers...... 24 
x3.38 b1.67 Pacific Lighting........ 49 3.00 
2.50 2.28 Sterling Products ...... 79 3.80 
2.81 2.32 Union Pacific .......... 94 6.00 


and Louisville & Nashville. b-—-Six months. 
z—12 months ended September 30. 


© 


Nine months. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods of rising markets, stocks of the business cycle type 
are logically more susceptible to price declines in periods of general market weakness. The issues listed in this 
group cannot be expected to resist the trend when virtually the entire market is declining but their potentialities 


Indi- Annual 
cated — Earnings — 
Yield 1938 1939 
46% $6.09 .... 
1.99 y$2.25 
5.9 1.99 cl.68 
6.6 1.79 ¢1.77 
8.0 3.85 1.54 
6.1 418 24.20 
48 5.10 4.15 
6.4 6.62 2.92 
x--Fiscal year ended 


Naturally, the price 


changes which have occurred since original purchase recommendations of these stocks vary among the individual 
issues. Consequently it is suggested that new subscribers consult our investor’s inquiry department before making 
initial purchases from this group. 


Recent 

STOCKS Price 
Allis-Chalmers ......... 38 
American Brake Shoe.. 40 
Amer. Car & Foundry.. 27 
Amer. Cyanamid “B”... 34 
Anaconda Wire & Cable 36 
Bethlehem Steel ....... 74 


Climax Molybdenum... 
Commercial Solvents... 
Consol. Coppermines ... 8 
Curtiss-Wright “A”.... 
El Paso Natural Gas... 


+—Before depletion. 
1939. 
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y—12 months ended October 31. 


Divi- 
dends 
1939 
$1.25 

1.25 


0.60 
1.50 
0.25 
3.20 
0.30 
2.00 
1.50 


Recent 


Price 


11 
36 


30 
48 


Annual 

— Earnings —— 

1938 1939 STOCKS 

$1.44 c$1.49 Kelsey Hayes “A”...... 
1.03 Kennecott Copper...... 

xD6.15 bD4.60 Lima Locomotive ...... 

0.91 ¢1.25 McCrory Stores ....... 

D0.23 c0.48 Montgomery Ward .... 

D0.70 c1.89 National Gypsum ...... 

D0.08 b0.16 Nat. Malleable & Steel. 
3.12 c2.25 Paraffine Companies.... 

D0.11 c0.34 Pennsylvania R. R...... 
3.11 c3.92 Square D Company..... 
3.30 v4.03 Timken Roller Bearing. 


t—Fiscal vear ended June 30, 1929. 
z—12 months ended September 30. 


b—Six months. c—Nine months. 


IV 


D—-Deficit. 


Divi- 
dends 
1939 


$2.00 


Annual 

—— Earnings —— 

1 1939 
D$3.11 c$1.19 
$2.10 +b0.93 
D3.26 
1.48 21.67 
3.50 b1.84 
0.49 c0.80 
D2.87 c0.93 
$2.80 b1.91 
0.84 c1.02 
0.38 b0.12 
1.17 c1.64 
0.59 c2.03 


x—Fiscal year ended April 30, 


Indi- 
cated 
| Yield 
4.7% 
| 5.8 
6.2 
48 
5.5 
4.8 
| 
1.00 
1.25 
0.25 
1.00 
2.25 
1.00 
0.25 
1.75 . 
2.50 
= 


Marketwise and Otherwise 


HE expected has happened—but there are few who 

care to face that fact. In other words, the long- 
heralded recession in trade has apparently begun and 
most people are now using it as an excuse to paint the 
outlook with an ever-deepening shade of blue. 


ATE last year, this department pointed out that 

Washington economists were locking for a mild 
recession to begin at about this time and to continue 
through May, after which a rising trend would prob- 
ably be seen (FW, Dec. 6, ’39). Surely enough, busi- 
ness indexes have begun to sag. But this is largely ac- 
counted for by the failure of trade to score seasonally- 
expected advances. 


HE FRB adjusted index of industrial production 

may experience a 15 to 20-point drop over the period 
immediately ahead. But since industrial activity set a 
record high of 128 in December, such a development 
would not carry any great element of surprise. Rather, 
it would perhaps lend greater assurance to the prospect 
of sustained business than would a continuation of peak 
activity. Although it has not always followed that stock 
prices decline when the FRB index is pointing lower, 
such an occurrence is more often than not the case. 


RESENTLY, as a matter of fact, most statistical 

organizations feel that this is not fundamental and 
does not justify the general bearishness that now pre- 
vails. Prices may be held down temporarily, but a major 
liquidation is hardly impending. “At present prices,” to 
quote one of these firms, “many stocks are underpriced in 
relation to their true worth and purchases of such issues 
are advised during current irregularity.” The one excep- 
tion to this general sentiment is advocating sale of all 


stocks which were bought primarily for enhancement 
purposes, and maintenance of a liquid position pending a 
possible drop in the “‘averages” to around 133-34. At 
the mid-point last week, the familiar stock index closed 
at 147. : 


ITH shipments of steel holding at a remarkably 

high rate, backlogs at the mills are being reduced. 
According to Ward’s Automotive Reports, “this is im- 
portant to consider in any analysis of the picture as re- 
gards automotive steel.” Since motor car production, in 
the past month or so, has gone far toward depleting 
stocks released, in transit and at the factories, the various 
auto plants may have to go into the buying market “by 
the end of January to replenish supplies.” Consequently, 
such purchases may be expected to do much to enhance 
recently-reduced backlogs at the mills. 


ESPITE their generally adverse outlook at this 

time, the oil stocks have been gaining friends over 
the past few weeks. One commission house, for example, 
feels that present factors are being accorded too much 
weight and that oil equities are in a long-term buying 
range at current levels. Some of the reasons stress the 
fact that these issues have been reduced in many invest- 
ment accounts and that weak holdings have probably been 
importantly liquidated. 


HE latest tidbit from Washington is that the labor 

vote will split in the next election. The split will 
not only be as between the A. F. of L. and the C. I. O., 
but also within each of these organizations. “Politics,” 
it seems, “makes strange bedfellows”; but every bed can 
be improved by an occasional change.—IVritten, Janu- 
ary 24. 


The Most Active Stocks—Week Ended January 23, 1940 


Shares -Price—~ Net 
Stock: Traded. Open Last Change 
Standard Brands 141,200 7% 
Commonwealth & Southern. 121,400 1% 1% —k& 
93,000 20% 22% +2% 
Radio Corp. of America..... 56,700 534 5% + 

errr 56,000 59 57 —2 
General Motors. 36,600 523% + 
Stand. Gas & Elec. $4 pfd... 34,700 6% 434 —lY 
B’klyn-Manhattan Transit... 32,400 145% 1534 +1% 
Commonwealth Edison ..... 29,600 3134 315% —%&% 


Shares Net 

Stock: Traded Open Last Change 
Lockheed Aircraft .......... 29,300 28% 2834 — 
General Electric ............ 28,100 38% 3834 +% 
Stand. Gas & Elec. $7 pr. pf. 27,500 1936 1434 —15 
27,100 16% 16% — % 
North American Co.......... 26,200 22% 21% —% 
Stee? 23.900 20% 19 —1% 
Consolidated Edison ........ 23,300 314% 31% + % 
Bethlehem Steel ............ 23,200 73% 71% —2"% 
Cluett, Peabody ............ 21,500 37% 
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United States Hoffman Machinery Corp. 


Webster Eisenlohr, Incorporated 


Data revised to January 24, 1940 _Forings and Price Range (HMY) 


Incorporated: 1922, Delaware, as successor 20 Price RANGE 

to company of same name founded in 1908. 15 

Office: 105 Fourth Avenue, New York City. 10 Uo: 
Annual meeting: Fourth Tuesday in Febru- 5 

ary. Number of stockholders (May 16, 1938): 0 SN Den 
preferred and common, 2,275. $3 
Capitalization: Funded debt..... None , 0 
* 

Common stock ($5 par).......... 219,016 shs 1932 ‘33 ‘34 ‘35 ‘36 ‘37 ‘38 1939 


Data revised to January 24, 1940 oearnings and Price Range (WBS) 


Incorporated: 1916, Pennsylvania, under name 20 
of Otto Eisenlohr & Bros., Inc., as successor 15 


of Ellis Tobacco Co., originally established 10 
in 1850. Present name adopted in 1928. 5 | 
Office: 187 Madison Ave., New York, N. Y. o = =] 


Annual meeting: Second Tuesday in March. 
$1 


Capitalization: Funded debt..... None 
*Preferred stock 7% cum. ($100 


Common stock (no par).......... 409,319 shs 1932 "34 “35 ‘37 ‘38 1939 


PRICE RANGE 


*Callable at $52.50 per share; convertible 
into 24% common shares for each share of 
preferred to and including June 30, 1941 and 2 shares of common thereafter. 

Business: The leading domestic maker of garment cleaning 
and pressing machinery. Also manufactures hat blocking 
machines and air appliance products. Equipment is widely 
used by clothing manufacturers, steam laundries, cleaning and 
dyeing establishments and pressing and tailoring shops. 

Management: Experienced in its field. 

Financial Position: Satisfactory.. Net working capital Sep- 
tember 30, 1939, $4.7 million; cash, $391,291. Working capital 
ratio: 3.2-to-1. Book value of common, $18.90 per share. 

Dividend Record: Regular preferred dividends paid since 
issuance. Varying common dividends 1924 to 1930; none since. 

Outlook: Although lines have been diversified somewhat over 
recent vears, sales remain largely dependent upon purchases of 
pressing machinery. These come largely from the neighbor- 
hood-type of tailoring establishment. Since roughly 60% of 
products are sold on credit, risk factor and collection expense 
are high. Maintenance of leading trade position is indicated. 

Comment: Unimpressive statistical position is reflected in 
depressed market prices for shares. 

EARNINGS ey AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 une 30 Sept. 30 Dec. 31 Year's Total Price Range 
ee $1.02 D$1.07 D$1.08 D$1.89 D$5.06 6 — % 
__ D0.7 D0.14 0.2 D0.79 D1.39 11%— 1% 
Sees 0.06 0.51 D0.20 D0.16 0.21 10%— 45% 
ee 0.10 0.42 0.11 D0.07 0.56 10%— 5 

., 0.37 1.03 0.44 0.19 1.92 205%— 8% 
0.74 1.20 0.44 D0.50 1.88 234%2— 5% 
D0.16 DO0.60 D0.35 D0.48 D1.59 10%— 4% 
D0.07 0.32 D0.09 4 


*Redeemable at $115 a share. 


Business: Manufactures and sells chiefly low and medium 
priced cigars, among which are “Webster,” “Henrietta,” “Cin- 
co,” “Tom Moore,” “Little Tom,” “Websterette” and “Girard.” 
Distribution effected largely through jobbers; the Schulte and 
United Cigar chains are leading retail outlets. 

Management: Unable to show progress. 

Financial Position: Satisfactory. Working capital December 
31, 1938, $2.6 million; cash, $272,386. Working capital ratio: 
40.2-to-1. Book value of common, $5.58 a share. 

Dividend Record: Poor. Preferred dividends paid 1916 to 
1931, when omitted; none since; total accumulations to Janu- 
ary 1, 1940, $61.25 per share. Nothing on common since 1924. 

Outlook: There are no indications of an early reversal in 
company’s ten-year record of deficit operations. The latter 
reflect inadequate sales volume for its products, which appears 
to be attributable to comparatively small promotion efforts. 

Comment: The preferred stock is gradually being retired 
through purchases in the open market, but this issue and the 
common are in a weak position because of lack of earning 


power. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Price Range 


$0.15 D$0.43 D$0.16 D$0.33 D$1.07 2 — 
D0.2 D0.29 D0.04 D0.16 D0.77 8 —1 
D0.26 D0.07 0.02 D0.12 D0.43 7 —3 
DO0.17 D0.11 DO0.06 0.00 D0.34 4 
DO0.12 DO0.14 DO0.08 DO0.10 D0.44 114— 6% 
DO.17 D0.21 D0.13 D0.05 DO0.56 9%— 2% 
DO0.18 D0.11 D0.08 D0.09 DO0.46 4%— 1% 
D0.17 D0.10 0.03 oe 3%— 1% 


Waldorf System Incorporated 


Western Maryland Railway Company 


x 
Data revised to January 24, 1940 £ gs and Price Range (WXY) 


incorporated: 1919, Massachusetts, as a con- 20 PRICE RANGE 

solidaiion of three companies. Office: 169 15 

High Street, Boston, Mass. Annual meet- 10 iro oO 
ing: Third Wednesday in March. Number 5 J 


of stockholders (December 31, 1939): about ° 


4,500. EARNED PER SHARE $2 
Capitalization: Funded debt $1 
(R. E. mtgs. & Ser. notes)... $489,271 0 
Capital stock (no par)........... 426,419 shs 1939 "33 °34 ‘37 '38 1939 
Business: Operates a chain of some 136 lunchrooms and 
restaurants. Units are located in 46 cities principally in New 


England, although expansion in recent years has extended to 
New York, New Jersey, Ohio, and Pennsylvania. 

Management: Experienced and aggressive. 

Financial Position: Adequate for this type of business. Net 
working capital December 31, 1938, $718,881; cash, $1 million. 
Working capital ratio: 1.9-to-1. Book value of common, $10.85 
per share. 

Dividend Record: Satisfactory. Payments made at varying 
rates from 1919 to date. 

Outlook: Continued efforts to improve operating efficiency 
and the benefits of the modernization and relocation programs 
suggest maintenance of a relatively satisfactory earnings record 
despite increasing operating costs. 

Comment: Although somewhat speculative in caliber, the 
shares represent one of the better situations in the restaurant 
group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
.. eee $0.33 $0.38 $0.11 $0.19 $1.01 $1.50 19 —7% 
ea 0.05 D0.30 0. 0.45 0.31 0.50 12 — 5% 
eee 0.1 0.01 DO0.11 0.36 0.36 0.20 8%— 4 

_ a 0.06 0.17 0.24 0.56 1.03 0.25 9%— 4% 
1936.... 0.30 0.37 0.41 0.54 1.62 147% 19 —9 

faa 0.14 0.26 0.30 0.48 1.18 1.00 19%— 6% 
as 0.11 0.07 0.03 0.41 0.62 0.50 8%— 5% 
0.13 0.20 0.12 0.60 8 — 5% 


Data revised to January 24, 1940 ostarnings and Price Range (WM) 


Incorporated: 1917, Maryland and Pennsyl- 20 PRICE RANGE 

vania. Office: Baltimore, Md. Annual meet- 15} 

ing: Third Wednesday in March. Number of 10 

stockhclders (March 15, 1939): first pre- 5 

173; second preferred, 332; common, 0 $1 

Capitalization: Funded debt.....$62,864,866 

stock 7% cum. DEFICIT PER SHARE 

tSecond preferred stock 4% non- 1932 ‘33 °34 ‘35 '36 ‘37 ‘38 1939 
cum. conv. ($100 par)....... 61,382 shs 

Common stock ($100 par)....... 532,868 shs 


*Non-callable. 7Callable at $100. Convertible into common share for share. 


Business: Operates about 870 miles of line extending from 
Baltimore through Hagerstown and Cumberland, Md., to im- 
portant coal-producing sections of northeastern West Virginia, 
providing route to the Pittsburgh district. Baltimore & Ohio 
owns about 43.1% of outstanding stock. 

Management: Has capable management. 

Financial Position: Satisfactory. Net working capital De- 
cember 31, 1938, $1.7 million; cash, $2.2 million. Working capi- 
tal ratio: 1.6-to-1. Book value of common, $98.86 per share. 

Dividend Record: Poor. Payments made on 1st preferred in 
only 2 years. Arrears as of January 1, 1940, $136.50 per share. 
No other payments have ever been made on any class of stock. 

Outlook: Importance of bituminous coal and steel traffic 
makes operations heavily dependent upon changes in the level 
of general industrial activity. Favorable factors, include heavy 
traffic density and light debt structure. 

Comment: Large B. & O. holdings make all classes of stock 
minority situations; large arrears on first preferred indicate 
eventual equity recapitalization. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
1933 1934 9 193 1 


Year ended Dec. 31: 1935 1936 7 938 1939 
Earned per share.. D$1.03 D$0.92 D$0.91 $0.42 $0.59 D$1.94 eens 
Price Range: 
16 17% 10% 12% 11% 4 
4 7% 5% 8% 25% 


(For additional Factographs, please turn to page 30) 
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Market Trend A nalysts 


LLL 


- 


HE eight-months moving aver- 

age trends shown in the accom- 
panying chart afford a mathematical 
test of the direction of the major and 
intermediate trends. When the top 
or bottom price trend line clearly in- 
tersects the nearest moving average 
trend line, the ‘‘secondary’’ movement 
is likely to continue still further. 
When both top and bottom price 
trends clearly intersect both moving 
average trends, a signal has been 
given for a change in the major price 
trend. In bull markets the greatest 
significance attaches to the trend of 
highest prices. In bear markets the 
action of the lowest monthly prices is 
the most important. At broad inter- 
vals, when the market has been 
swinging back and forth within rela- 
tively narrow price ranges over a pro- 
tracted period, the moving average 
trends tend to lose value as a guide. 
Their greatest value is in determining 
mathematically whether the trend is 
secondary or major. After turning 
bearish in 1929, the moving average 
stayed bearish until 1932, and bullish 
from that point until 1937. 

Although the secondary trend has 
been downward since September 13, 
1939, the important trend is still in- 
dicated as bullish. The fact that the 
market advanced early in January 


above the December range will main- 
tain the January top price line above 
the nearest moving line, irrespective 
of market action during the rest of 
the month. The fact that the. recovery 
since last April went higher than the 
line connecting the November, 1938, 
“top” with the March, 1937, top is 
also significant. If the next rally 
penetrates, on rising volume, the line 
between the tops of March, 1937, and 
September, 1939, the “double top” 
appearance of the present price struc- 
ture may be disproved. 

While a fairly cautious attitude is 
justified regarding the secondary 
trend, the prospect for the major 
trend turning downward at this junc- 
ture seems remote. In the slump from 
November, 1938, to last April, the 
market lost 61.6 per cent of the gains 
in the previous recovery that dated 
from March 31, 1938. Likewise, the 
August downturn lost 70.9 per cent 
of the ground gained in the April- 
July recovery. The fact that the 48.6 
per cent retracement since the Sep- 
tember top is smaller than the two 
previous full-size secondary correc- 
tions may not be a reliable guide. 
The elapsed time interval to complete 
a “normal” bull market is too short 
to afford a duration test—W’ritten 
January 24; W. Brian Watson. 


EIGHT-MONTHS’ 


MOVING AVERAGE TRENDS 


Which afford a mathematical test of direction 
| of the major and intermediate trends 


\V MONTHLY RANGE OF DOW-JONES INDUSTRIAL AVERAGES 
Y, MOVING AVERAGE TRENDS - TIME SEQUENCES 
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Dividends 


OTIS 


ELEVATOR 
COMPANY 


PREFERRED DIVIDEND No. 165 
CoMMON DivipEND No. 129 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 15¢ per share on the 
no par value Common Stock have 
been declared, payable March 20, 
1940, to stockholders of record 
at the close of business on Feb- 

ruary 23, 1940. 
Checks will be mailed. 


C. A. SANFORD, Treasurer 
New York, January 24, 1940. 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE" 
January 18th, 1940. 


THe Board of Directorson January 16th, 
1940 declared a quarterly dividend of 
$1.6214 per share on the outstanding $6.50 
Cumulative Preferred Stock of this Com- 
pany, payable on the 15th day of February, 
1940 to stockholders of record at the close of 
business on the 30th day of January, 1940. 
Checks will be mailed. 


DAVID BERNSTEIN 
Vice-President & Treasurer 


NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on February 1, 
1940, to stockholders of record on January 15, 
1940. The transfer books will not close. 


THOS. A, CLARK 


December 28, 1939 TREASURER 


United Engineering and Foundry Company 
Pittsburgh, Pa., January 23, 1940. 

The Board of Directors declared a dividend 
of fifty cents (50c) a share on the $5-Par 
Common Stock, and the regular quarterly 
dividend of one and three-quarter percent 
(14%) on the $100-Par Preferred Stock, 
both payable February 13, 1940. to stoek- 
holders of record February 2, 1940. 


GEO. V. LANG, Treasurer. 


Miscellaneous 


To Owners— 
Executives of | 


Industrial Corporations 


A financial client of this firm is in | 
position to negotiate additional substan- 
tial capital requirements for such busi- 
nesses that can show a record of able | 
management, increasing markets and | 
earnings, and enjoy a high rating in | 
their respective fields. Communications | 
will be held in strictest confidence by | 
our client. Address Box 32, c/o Albert 
Frank-Guenther Law, Inc., Advertising, 
131 Cedar Street, New York, N. Y. 
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Bond Market Digest 


HARP declines in several sec- 

ond grade utility bonds, notably 
Portland General Electric and Puget 
Sound Power & Light obligations, 
failed to have any appreciable effect 
upon other sections of the market. 
Price movements in other divisions 
were generally narrow with a ten- 
dency toward moderate improvement, 
especially among speculative railroad 
issues. There were indications of a 
slightly firmer tone in high grade in- 
vestment bonds. 


B.-M. T. Bonds 

As the deadline for deposits of 
Brooklyn-Manhattan Transit securi- 
ties under the unification plan ap- 
proaches, strenuous efforts are being 
made to bring the ratio of assents up 
to the 90 per cent level required by 
the terms of purchase offered by New 
York City. City officials have de- 
clared that there will be no extension 
of the time limit for deposits beyond 
January 31, although additional time 
will be given, if necessary, to obtain 
rulings from the State Tax Commis- 
sion and the Internal Revenue Bureau 
with respect to the extent of tax lia- 
bilities which might arise from the 
exchange of the B.-M. T. issues for 
New York City obligations. More 
than 80 per cent of the B.-M. T. 
rapid transit collateral bonds (serials 
and long term 4%s) have been de- 
posited; if this ratio can be brought 
up to 90 per cent, consummation of 
the plan will probably prove feasible 
even if the ratio of assents of other 
classes of securities should lag behind 
the stipulated figure. 

The Mayor has threatened to dis- 
member the B.-M. T. system through 
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recapture proceedings covering the 
Culver and Fourteenth Street lines if 
the required assents are. not forth- 
coming. This threat caused a tem- 
porary dip in the market for B.-M. 
T. bonds, followed by a rally on the 
announcement that the RFC was pre- 
pared to lend the company “at least 
$2 million” to assist in the consum- 
mation of the plan. Although the 
purpose of the proposed loan was not 
disclosed, it was assumed that the 
proceeds would be used to purchase 
non-assenting securities. Current 
quotations for the bonds around 87 
reflect confidence that the plan will 
succeed. Any definite indication of 
failure would doubtless cause a severe 
slump in the market in view of the 
company’s present financial position 
and unsatisfactory earnings outlook. 
For the six months ended December 
31, 1939, the B.-M. T. system re- 
ported a net loss of $81,127 after all 
charges. 


Ulen & Co. 6s 

Last week stockholders of Ulen & 
Company voted upon the proposed 
issue of a new class of preferred stock 


Important Offerings Scheduled 


Fg ede the security offerings now in registration with the Securities & Exchange 
Commission, and due to appear this week, are the issues included in the following 
compilation. The dates given, however, are not to be regarded as definite inasmuch as 
issues are frequently delayed beyond the 20-day registration period. 


Date 
Issue: Offering Underwriters Due 
American Wringer Co............ 32,915 shs. $10 par common Barrett & Co.; 
Slatterfield & Lohrke Jan. 29 
Morart Gravure Corp............ 275,000 shs. $1 par common Stoltz & Galligan et al. Jan. 29 
115,917 shs. no par common Not disclosed Jan. 30 
Tennessee Valley Paper Mills. ..$2,392,000 deb. 5s, 1950 & 
« 23.925 shs. no par common Not disclosed Jan. 31 
Sport Products, Inc. ............. 20,000 shs. $7 par common Fuller, Cruttenden Feb. 1 


which is to be exchanged for the out- 
standing 6 per cent debentures. If 
the plan is carried through, the new 
preferred will be offered to debenture 
holders in the amount of 40 shares 
plus $15 for each $1,000 bond. The 
company has indicated that the inter- 
est payment due February 1 on the 
debentures will not be met. Service 
on these bonds had previously been 
covered by interest received from 
$7.5 million National Economic Bank 
of Poland obligations, one of Ulen’s 
principal assets. Income from this 
source has, of course, been cut off 
since last September. 


Silesian-American 7s 

Another company whose interests 
are vitally affected by the war an- 
nounced last week that its February 
1 coupons would be paid. The 
Silesian-American Corporation has 
large mining and industrial properties 
in a section of Poland which has been 
taken over by Germany. In its an- 
nouncement of the February 1 pay- 
ment, the company warned that the 
decision with respect to the immedi- 
ate interest maturity should not be 
taken as any criterion of future ac- 
tion, which will depend upon war de- 
velopments, foreign exchange restric- 
tions and other factors. 


Savings Bond Sales 

Sales of United States Savings 
Bonds in the first half of January 
were nearly 100 per cent greater than 
in the corresponding period of 1939, 
and the total for the month will prob- 
ably be the largest of any month since 
this unusual investment medium was 
first introduced. Rumors of a pos- 
sible suspension of Savings Bond 
offerings by the Treasury are believed 
to have accelerated the demand. The 
bonds are sold at 75 but are taken at 
maturity value of 100 in computing 
the national debt. But despite the 
widespread discussion of the ap- 
proaching exhaustion of the debt 
margin, the problem will not come 
to a head in the near term future, 
and it is quite possible that the debt 
limit will be raised during the current 
session of Congress. 


N. Y., W. & B. 44s 

Unusual activity in New York, 
Westchester & Boston first 4%s 
which has been evident recently was 
largely in response to news of an 
agreement for the purchase of a part 


of the company’s properties by New 
York City. The city will pay $1.8 
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million (subject to $450,000 tax ar- 
rears) for 3.68 miles of right of way 
and track extending from East 180th 
Street in the Bronx to the \Westches- 


ter County line, thus effecting large | 


savings in comparison with the esti- 
mated cost of the proposed Bronx ex- 
tension of the municipal subway lines. 
This agreement may result in more 
effective support for measures look- 
ing toward resumption of service on 
the remaining trackage of this subur- 
ban passenger road in Westchester. 
The rails have already been removed 
from the lines which parallel the New 
Haven Railroad’s right of way and 
until recently it appeared that the en- 
tire system would be scrapped. The 
fate of the suburban mileage remains 
in doubt, and it is questionable that 
salvage value would be sufficient to 
justify prices materially higher than 
the recent quotations around 6 for the 


first 4%4s, 1946. 


Bond Redemptions 


Issue 
& Electric Co., 
s, 
Arrow Steamships Ltd., 1st 
serial due to 1944... 
Associated Chain Store Realty 
Central West Utility Co. of 
Kansas Ist 6s, 1946...... 
Chicago, Rock Island & Pacific 
Co. sec. 3%s, 1947........ 
Cincinnati (City of) Cinn. 
Sou. Ry. constr. ref. 4s, 
River Power Co., 
Ist A 3%s, 
Consumers Power Co. Ist 3%s, 
First Carolinas Joint Stock 
Land Bank of Columbia, 
Ss. c. coup. & regis. 5s, 
First Joint Stock Land Bank 
of New Orleans coup. & 
regis. 5s, 1946 
Gatineau Power Co., 5s, 
Towa Joint Stock Land Bank 
of Sioux City, Ia., coup. & 
regist. 1055......... 
Italian Credit Consortium For 
Public Works extl. B 7s, 
Kansas City Structural Steel 
Company Ist 5s, 1944...... 
Loew’s Inc. 3%s, 1946...... 
Metropolitan Chain Properties, 
Ltd. Ist conv. 6s, 1948... 
Michigan State College of 
Agric. & Applied Science 
Men’s Dorm. Rev. 3%s, 
Michigan State College of 
Agric. & Applied Science 
Girls dorm. rev. 3%s, ser. 
Missouri Pacific Hospital As- 
sociation ref. 3%s, 1945.. 
— Railroad Co. 1st 5s, 
Northwestern Hospital of Min- 
neapolis Ist 1941. 
Ohio Water Service Co. Ist 
Orpheum Building (Wichita, 
Kan.) 1st Ishld. 4s, 1950 
Pittsburgh Coal Co., 6s, 1949 
Safe Harbor Water Power 
Corp. Ist 4%s, 1979...... 
San Diego County Water Co., 
San Diego Ice & Cold Storage 
Co. Ast 6s, 194 


State Board of Education 
(Mich. State Normal Col- 
lege) dorm. & union. rev. 
4s, ser. 1 due to 1958..... 

Stillwater Worsted Mills A 

Stone & Webster Realty Corp. 

Terre Haute Water Works 
Corp. Ist, A 6s, 1949 & 


Toho Electric Power Co., Ltd. 
Ist (Kansai div.) 7s, ser. 
A 195, 


Amount 
Entire 
Entire 
Entire 

$30,000 
1,064,000 


1,100,000 
276,000 


Entire 


Entire 


Entire 
300,000 


205,000 


209,000 


19,000 
375,000 


Entire 


Entire 


Entire 
25,000 
Entire 
Entire 
Entire 


Entire 
911,000 


93,000 
Entire 
Entire 
19,000 


Entire 
250,000 
104,000 


Entire 


275,000 


Redemption 
ate 
Feb. 13,40 
May 1,’40 
Feb. 14,40 
Feb. 15,40 
Feb. 21,’40 
Apr. 1,’40 
Feb. 15,’40 
May 1,°40 
Feb. 1,°40 
Feb. 1,°40 
Feb. 15,40 
Feb. 1,’40 
Mar. 1,'40 
Feb. 1,'40 
Feb. 15,'40 
Feb. 5,'40 
Feb. 1,’40 
Mar. 15,740 
May 1,’40 
Feb. 1,’40 
Feb. 1,°40 
Mar. 16,°40 
Feb. 1,’40 
Feb. 1,'40 
Feb. 
Mar. 1,’40 
Feb. 1,'40 
Mar. 1,°40 
Apr. 15,°40 
Feb. 1,’40 
Mar. 1,°40 
Feb. 10,'40 
Mar. 15,’40 


Investors Must Watch 


Congress and Business 


As Well As the War 


ITH Congress in session and wars waging in Europe the 

average investor is likely to overlook business conditions 
except where they may vitally affect his own major activities. 
But if he is to keep his investments on an even keel he must 
watch every situation with equal vigilance. 


@ True, it is essential to watch the course of legislation be- 
cause even one bad law could cripple business generally, or 
adversely affect one or more industries while working favorably 
for others. It also is true that watching the progress of the war 
may afford clues to the effect on both our export and import 
business. But there are countless other factors that influence 
the trend of business activity and affect the value of invest- 
ments altogether apart from legislation or war; and you must 
watch every one of them. 


Successful investors do not depend upon their own observa- 
tion of what is going on in the investment world. They have 
realized that in order to make the most of every opportunity 
they must entrust their investment programs to expert coun- 
selors who spend their entire time in the study of funda- 
mentals, and in weighing every developing factor that may 
affect the course of values. 


@ Assure yourself of this expert investment counsel by regis- 
tering your portfolio for continuing supervision by The Finan- 
cial World Research Bureau. Our staff will work out your 
program for you and painstakingly supervise every step neces- 
sary. The procedure has been developed through years of expe- 
rience and unremitting study of every factor that enters into 
security values or affects the market trend. The service is not 
for traders—it is for investors with holdings valued at $12,000 
or more. (There is a non-supervisory service for portfolios 
valued at less than $12,000.) 


The annual fee is only nominal: one-fourth of one per cent of 
the market value of your holdings. The minimum fee is $125 
a year, and covers portfolios valued up to $50,000. 


Mail your list of securities with your registration fee today 
or use the coupon for a detailed description of the service. 


LEASE explain (without obligation 

to me) how your personal super- 

visory service will aid me in re- 
covering losses or laying foundations 
for market profits and better income. 


Lhe 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 West Street New York, N.Y. 


I enclose a list of my securities and 
their cost. 


Objective Income Capital 
enhancement [] (or) Both 
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Brevities 


War-rantings 


The complaints about the expense 
of turning out the usual type of sub- 
marines for the U. S. Navy may soon 
be answered—Electric Boat is look- 
ing into the feasibility of constructing 
“vest-pocket”” submarines that could 
be stamped out almost like auto- 
mobiles. . . . Mengel Company will 
soon introduce a new plywood am- 
munition box of patentable construc- 
tion—it is the kind of packing case 
which assures the safe transportation 
of bullets and shells over long dis- 
tances... . P. G. Wagner Company 
reports the perfection of a “jam- 
less” machine gun that keeps firing 
even in cases where the breech of 
an ordinary gun would break down 
—‘jamless” also because it would 
serve to keep the soldier out of a 
jam. ... The lack of precious metal 


Pomfret Church by Luigi Lucioni. Size: 10%’’ x 8” 


Your Chance to Acquire Signed, Original 


ETCHINGS 


By GRANT WOOD, THOMAS BENTON 


and 59 Other Great 

American Artists... For Only 

ACH year, through announce- 

ments like these, a few hundred $ 
art lovers, collectors and museums 

are given the opportunity to obtain 

original etchings and 

ithographs of foremost American 

artists for a small fraction of their EACH! 

usual cost. The offering is made at 

the low $5 price as part of a special 

movement to foster wider interest in American art. 


No better proof of their exceptional value need be given 
than that over 50 leading art galleries and museums 
(including New York’s famed Metropolitan Museum) have 
acquired originals from us in previous years. 


Each original is signed by the artist and guaranteed in 
mint condition. Numerous prize winners are included. 
Sizes are generous, averaging 9 by 12 inches. When 
framed they are 14 by 18 inches or larger. 


FREE CATALOGUE illustrates 140 different sub- 


jects available, giving size of each, and biography of art- 
ist. Use it to order by mail on 30 day money-back 
guarantee if not delighted. Send 10c in stamps to cover 
cost of postage and handling. Please act promptly to 
insure complete selection. Write for catalogue to: 


ASSOCIATED AMERICAN ARTISTS 
Studio 751, 711 Fifth Ave., New York, N. Y. 


By A. Weston Smith, Jr. 


| NE industrialist refers 


to the line on his chart 
) of business conditions as “the 
’ worm”—and he doesn’t care 
which way the worm turns 
as long as it is upward. 


| 


for coinage in Italy has forced that 
country to a lira made of a stainless 
steel alloy—several American steel 
companies are expected to share in 
the new mintage that will require 
around 250 tons of a special steel 
alloy containing chromium, nickel and 
molybdenum. . . . Yellow Truck & 
Coach may not be thought of as a war 
beneficiary but it is—a new order calls 
for army tanks. . . .War abroad is 
again changing the meaning of many 
common expressions — a “‘tar-and- 
feather party” is now a fan dancing 
exhibition before a group of sailors. 


Rubberrantry 


The Armstrong Cork Company fur- 
ther rounds out the diversification of 
its line with the addition of several 
rubber sundries to be sold through 
drug stores—initial products include: 
hot water bottles, ice bags, fountain 
syringes and rubber gloves. . . . The 
sponge rubber manufacturers should 
be interested in the tests which show 
that employees who have to stand for 
long hours are less fatigued if they 
do their standing on a sponge rubber 
mat—rubber soles and heels on the 
shoes help, but are not nearly as rest- 
ful. . . . A process that practically 
turns rubber into leather has been ac- 
quired by the I. G. Farbenindustrie— 
the change is accomplished by a treat- 
ment of hydrofluoric acid and the re- 
sulting “rubber -leather’” can be 
molded into any shape with heat and 
pressure. . . . “Rubber neckties” may 
be next, now that a cravat maker is 
testing “Pliofilm” as a neckwear ma- 
terial—the ties are not only resistant 
to perspiration, but shed soup and 
egg stains. 


24 


Glassary 


The recent introduction of a two- 
quart paper milk container will soon 
be answered by the advent of a new 
standardized, two-quart glass milk 
bottle—the new bottle, styled by 
the Glass Container Association of 
America in cooperation with the 
Dairy Industries Supply Association, 
follows the traditional shape but re- 
quires only 25 per cent more room 
than the one-quart bottle in the 
refrigerator. . .. Owens-Illinois Glass 
goes a step further in finding new 
markets for glass blocks with its 
“Insulux” panel partition—these pre- 
fabricated glass partitions are styled 
for quick installation in stores and 
offices and have a 100 per cent salvage 
value when taken down or moved... . 
American Optical will next test ‘‘in- 
visible glass” in spectacles—a meth- 
od for coating the surfaces of the 
lenses of eyeglasses with a film that 
resists ordinary wear has been per- 
fected. . . . Chrysler Corporation is 
experimenting with windshields made 
of polarized glass—this could serve 
the two-fold purpose of reducing the 
glare of both the headlights and the 
chauffeur. 


Offshoots Sidelines 


Standard Oil of N. J. will soon go 
further into the drug products field 
with an improved salve—somewhat 
like the latest floor polishes, this new 
“Mistol Rub” requires “no tiresome 
rubbing” and will be promoted as a 
“rubless rub.” ... Walt Disney Pro- 
ductions, through R.-K.-O., will soon 
exploit on a nation-wide basis its 
stories of “Mickey Mouse,” “Donald 
Duck,” “Pinocchio” and other car- 
toon film characters as text books for 
primary schools—localized tests of re- 
cent years prove that children learn to 
read much sooner when they use these 
books (or the funny papers)... . 
Entrance of Standard Brands into the 
distribution of camera film will not 
react to the disadvantage of Eastman 
Kodak, as some suppose—the raw 
film will be made by the latter and 
put on spools by the food company. 
. . . National Broadcasting probably 
had no idea that it would become a 
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source of “‘‘collectors’ items” but it 
has—originals of radio scripts, es- 
pecially of programs presented a dec- 
ade ago, are fast becoming as valu- 
able as the manuscripts of famous 
novels. . . . Interstate Cotton Oil Re- 
fining will next launch a national con- 
test to determine the “Smile Girl of 
1940”—this seems like a good idea for 
a dentifrice manufacturer, but this 
company makes a shortening. 


Christenings 


The new fluorescent lighting units 
that Hygrade Sylvania has made in 
packages, ready to install on existing 
outlets, will be called ‘‘Miralumes.” 

. The new “PAC” that will be 
sponsored soon by General Printing 
Ink is simply the alphabetical desig- 
nation for its coming “Printing & Ad- 
vertising Clinics.” . . . There have 
been many “masters” in the house- 
hold electrical appliance field, but 
next Maytag will introduce the 
“Wash Master,” a new washing ma- 
chine. ... Latest in household bleaches 
has been dubbed “Dazzle” by its 
maker, the J. L. Prescott Company. 

“Investors Mutual” is to be the 
name of the new general management 
investment trust of Investors Syn- 
dicate of Minneapolis that is expected 
to be featured with a management fee 
of less than one per cent... . 
Corporation has selected ‘‘Transcrip- 
Tone” as the tradename for its new 
phonograph needle with the precious 
metal point that is intended for broad- 
cast transcription work and_high- 
fidelity recording. . . . Philadelphia 
Storage Battery Company, maker of 
“Philco” radio sets, has finally 
changed its name to Philco Corpora- 
tion... . To lend dignity to their pro- 
fession the Pullman porters have de- 
cided to call themselves the United 
Transport Service Employees, but it 
may be a long time before a Red Cap 
becomes known as an “Utse.” 


Odds & Ends 


With an eye to the future, United 
Air Lines will start training its own 
airline mechanics—the three-year 
training course that will be offered to 
high school graduates is said to be 
the first of its kind in the world be- 
cause it combines classroom study 
with actual work in the company’s 
shops. . . . Some idea of the swing 
back to wall paper may be obtained 
by the release of figures by United 
Wall Paper Factories—December or- 


Permo 


ders for 9.3 million rolls represented 
a 230 per cent increase over the same 
month of 1938. . . . Testing manu- 
factured products by means of an 
electric eye is not new, but next it 
will serve as an advertising feature 
—the new “Dollar Alarm Clocks” of 
Ingersoll-Waterbury” are “OK’d by 
Electric Eye” as to the precision of 
vital parts. . . . Disagreeable as it can 
be to human beings, tear gas (chloro- 
picrin) has been found to be an excel- 
lent fumigant for raising tomatoes— 
it is to wonder how it would affect 
potatoes. 


Exports Aid Steel 


Concluded from page 8 


sideration, since prices are higher on 
foreign than on domestic business. 
Finally, larger European purchases in 
this country of articles containing 
steel—such as machine tools, aircraft 
and trucks—will mean a_ further, 
though indirect, increase in_ steel 
exports. 

Domestic demand prospects seem 
brighter than some commentators 
would lead us to believe. Container 
makers face an exceptionally good 
year due to the small stocks of canned 
foods carried over into 1940, together 
with the high level of public spending 
power. Automobile production is ex- 
pected to increase at least 10 per cent 
over 1939 levels, and automotive steel 


requirements should rise even more 
due to model changes. The railroads 
will undoubtedly take large amounts 
of steel this year; much of the rail 
tonnage ordered last fall has yet to be 
rolled and freight cars on order Janu- 
ary 1 were the largest for that date in 
14 years. Aggregate building ac- 
tivity may be up about 5 per cent this 
vear and a rise of 10 to 15 per cent 
is anticipated in steel demand from 
the petroleum and the farm imple- 
ment industries. 


Attractive Stocks 


Despite the fact that ingot output 
will probably continue to fall over 
the next few weeks, the better steel 
shares are not devoid of longer term 
attraction even at present levels. It 
is only logical to expect that these 
volatile issues, representing an indus- 
try with good earnings prospects, will 
be in the forefront of any recovery 
in the general market. National Steel 
(recent price, 66) and Inland (83) 
appear best situated for those who 
must exercise some degree of caution, 
while U. S. Steel (59), Bethlehem 
(74) and Youngstown (41) merit at- 
tention where potential profits are the 
chief consideration and the corres- 
pondingly larger risks involved may 
be assumed. Other leading steel 
shares are by no means lacking in 
attraction, though the issues listed 
above occupy the most clearly defined 
positions and purchases are war- 
ranted when general market condi- 
tions permit. 


The only main line thru 
service from Chicago to 
Palm Springs is the com- 
fortable Golden State 
Route. 


Rock Island’s fine daily 
trains —de luxe GOLDEN 
STATE LIMITED and econ- 
omy - luxury CALIFORNIAN 
offer excellent sleeping 
and dining facilities for 
thorough travel comfort. 
No Extra Fare. 


The Direct ' 0 ck 


Low-Altitude 
|Sland 


@ The sun gleams from bronzed 
shoulders, shimmering on the fair- 
ways and tennis courts; horseback . 
riding is delightful. Desert and ee = 
mountains nearby. A variety of ac- \ 
commodations suit every taste. 


CALIFORNIA 


g M.L. MOWRY, General Agent Passenger Department 
Rock Island Lines, Room 2122, 500 Fifth Ave. 
New York, N. Y., Phone LO ngacre 5-7071 and 5-7072 


Please send literature and travel information — Palm 
Springs All-Expense California Tours. 
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Concluded from page 9 
1 
—— Earned per Share—— No. of 1 
Year -——9Months——— Shares -——Price Range—— Recent 1939 

STOCK: 1938 1938 1939 (000) 1938 1939 Price Div. COMMENT ON STATUS AND PROSPECTS 

Howe Sound ............ *$4.55 *$3.19 *$3.71 474 = 5533%-23% 57 -40 48 $4.00 High level of metal demand is helpful, but labor 
: and political conditions in Mexico create un. 
certainty. 
Interchemical ............ 0.32 D0.85 2.91 290 34%-15 46%4-17% 42 0.40 Longer term outlook aided by successful ex. 


pansion into non-printing ink fields. Never. 
theless, general business trends will iargely de- 
termine earnings changes. 
Libbey-Owens-Ford ..... 1.57 0.17 1.55 2,510 5836-2314  5334-36%4 49 2.75 Glass sales depend largely upon automobile pro- 
duction and extent of building construction. | 
Aggressive management. 


Lone Star Cement........ 2.51 2.42 2.57 965 63%4-26 62 -38% 44 3.25 Immediate outlook clouded by _ probability of 
smaller public works. As a _ partial offset, 
foreign competition has been cut. Further gains 
in residential building would help. 

May Department Stores. a3.10 n0.34 n1.02 1,231 53 -28% 5334-4034 50 3.00 Sound merchandising policies have resulted in a 
good earnings record. Stock is one of the bet- 

; ter members of its group. 

McIntyre Porcupine ..... *04.65 *n2.25 *n2.27 798 537% -351%4 5944 -39 46 2.00 Despite Canada’s entrance into the war, shares 
retain their position among the more conserva- 
tive gold issues. 


yh Minn.-Honeywell Reg. .. 1.42 1.01 1.68 622 92 -46%4 8514-444 50 2.00 A high price-earnings ratio is a characteristic. 
f Prospects depend largely on the volume of con- 

: struction, particularly residential. 
Montgomery Ward ...... a3.50 . 2.00 3.29 5,217 5414-25 5734-40% 50 1.25 Record sales and earnings are reflecting aggres- 
sive merchandising policies. Nevertheless, re- 
sults--and share prices—-will continue to be 
affected importantly by agricultural conditions. 
Morrell (John) .......... 32.63 eas — 386 383¢-22%4 47 -31% 45 2.50 Although usually a substantial dividend payer, 
shares are subject to erratic industry changes. 

Current outlook favorable. 

Myers (F. E.) & Bro.... j4.11 3.63 3.47 200 «54-37% 52 -43% 50 2.75 Stock is a business cycle issue, depending largely 

on farm purchasing power trends. 


D0.66 D1.05 1.44 259° 4814-20 62 -27 43 1.00 Although some war business is probable, for- 
. tunes of the company will continue to depend 
principally upon railroad buying programs. 

Outlet Company ......... 20.61 n0.86 n1.82 100-552) -39%4 53 -40% 50 3.50 One of the better merchandising equities. Mar- 
ketability. however, is restricted by small 
capitalization and large holdings of founders’ 
family. 

Pacific Lighting ......... 4.18 33.92 54.20 1,609 4314-3214 507% -41 49 3.00 Immunity to P. U. Act and growth of territory 
are important favorable factors. Shares re- 
turn liberal income. 

Paraffine Companies .... £2.80 m0.66 m0.96 476 614% -29 60% -35 4 2.25 Although one of the more conservative issues 

‘ of its group. prospects for shares depend to 
large extent on building construction trends. 


ge | 1.77 1.33 1.49 4.895 4234-311% 47-36 43 1.80 Earnings stability and dividend regularity char- 
acterize company’s Jong record. Payments 
each year since 1878. 

Phelps Dodge ............ a Peg | *n0.70 *n0.91 5,071 4714-17% 4714-2B% 40 1.50 Low cost operating basis and favorable long-term 
earnings trend qualify stock as one of the bet- 
ter mining equities. 

431.98% 528 56 -36 51 -35%4 49 Beneficiary of current industrial boom in Italy. 
Dividends on American shares subject to for- 
eign exchange restrictions. 

Safeway Stores .......... 4.12 n).30 n2.96 807 2934-12 5134-2734 46 2.56 Continued operating economies plus extension of 
the rehabilitation program should have further 
beneficial effects upon earnings. 


to 


$2.29 1.92 1.89 647 5074-3434 521% -44% 46 1.85 Following a sound expansion program company 
is in a period of secular growth with favorable 
effects upon earnings. Unbroken dividend 

: record since incorporation in 1922. 

Sperry Corporation ...... 2.46 n1.05 n1.23 2.016 4934-1554 5134-36 43 2.00 Increasing demand for the company’s products 
and large unfilled orders brighten earnings 
outlook. 

Standard Oil, N. J....... 2.86 oe — 27.021 583% - 3934 5314-38 44 1.25 Important foreign interests offset much of the 


uncertainty in domestic markets. The leading 
oil equity. 

Texas Corporation ....... 2.13 Meek meee 10,877 4954-3254  5034-321%4 44 2.00 Stock is one of the highest grade oil issues and 
should be among the leaders when industry 
conditions improve. 


Timken Roller Bearing.. 0.59 0.16 2.03 2,412 5514-31% 5414 -34%4 47 2.50 Operating trends continue favorable; status of , 
the shares has been improved. : 
Underwood Elliott ....... 2.41 1.63 1.58 734 70% -41 66-3414 40 2.00 Prospects for domestic and South American 


business continue favorable; but European sales 
tert may be affected by war developments. 
£5," United Aircraft .......... 2.05 1.40 2.18 2,649 4314-1914 51-31 46 2.00 Although representing a leading unit in the in- | 
Liat 5m dustry, nature of the latter makes shares defi- } 
it nitely speculative. Immediate outlook good. 
Se, Vick Chemical .......... £4.00 m1.79 m1.53 699 42 -301%4 43-34% 43 2.40 War may cut foreign revenues, but domestic 
pF business should continue to sustain company’s 
: good earnings and dividend records. 


Virginian Railway ....... 12.03 7.61 9.96 ER Acai wee. © nekeckoaey 47 2.75 Maintenance of the high level of industrial ac- 4 
ae tivity points to an extension of the satisfac- ; 
tory earnings trends. 
; Wheeling & Lake Erie.. 1.98 seas ae 237 Os -60 75 -42 50 4.00 Fortunes of the road will continue to reflect 
changes in the level of industrial activity in the 

Great Lakes area. 


Youngstown Sh. & Tube. DO0.89 D0.82 0.41 1.675 5714-24 5634-30 40 None Common shares earnings should improve sharply 
due to heavy leverage factor; stock is quite i 
volatile. 

*Before depreciation and/or depletion. Based on share par value which is Lire 500 for American shares. D—deficit. a—l2 months to January 31. Pf 


c—12 months to March 31. f—12 months to June 30. j—12 months to October 31. m-—3 months. n—6 months. s—On former capitalization. 
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New Books 


~ Concluded from page 2 


that the flow of capital funds from 
new security issues has turned down- 
ward in every case before the be- 
ginning of the decline in business 
activity; conversely, an increase in 
the volume of capital flotations has 
preceded the upturn with only two 
or three exceptions. Changes in the 
interest rate level formerly governed 
the volume of capital issues. In re- 
cent years we have had an artificial 
money market in which interest rates 
have had little effect upon cyclical 
oscillations. But despite the fact that 
the economic policies of the Federal 
Government have supplanted the pre- 
vious controls, and the acts of the 
“managers” in Washington have 
largely influenced volume of new 
capital flotations, the correlation be- 
tween the flow of capital funds to in- 
dustry and the course of the business 
cycle continues. In this connection, 
the discussion of the sharp decline in 
1937 is particularly interesting. 


Standard Gas Set-Up 


Concluded from page 6 


stocks of Philadelphia Company 
should be improved commensurately. 
(The $50 par 6 per cent preferred is 
currently selling at about 40.) 

Total cash income of Standard Gas 
& Electric (not consolidated) ex- 
ceeded parent company charges by 
only $340,000 in 1938. Common 
dividend payments from Philadelphia 
Company are a major source of in- 
come. Any restrictions upon this 
item are therefore a matter of con- 
cern to Standard Gas security hold- 
ers. But there are these factors to 
consider : 

The system is currently experi- 
encing a marked upturn in earnings. 
Any temporary shut-off of income 
from Philadelphia Company will be 
offset to the extent that the improve- 
ment in other units continues. Moun- 
tain States Power may come out of 
reorganization soon, opening up an- 
other source of income. The arrears 
on Northern States Power preferred 
stocks are not serious. Wisconsin 
Public Service is in line for common 
dividends. Standard Gas could prob- 
ably arrange a sale of its California 


Reader's Book Serbice 


The Financial World Book Shop can suppiy any business or 
we undertake to find used, out-of-print books if you set a price limit 
investment or speculation to meet indiz 
will be tssued monthly during 1940 and mail d regularly to active 
year—Bulletin No. 1, 


books on any phase of business, 
Book Shop Bulletin’ 
who buy three or more books during the 
will be sent to anyone on coger. 


financial book or published —Also 
He are always ready to suggest 
tdual requirements—An “FW 
book buyers 
describing books on security investment, 


* Books That 
Should Have in His Library 


SECURITY RATINGS & DATA BOOKS--FINANCIAL WORLD subscribers receive and are there- 


fore familiar with our monthly 
figures on 1600 listed stocks. 
WORLD BULLETIN No. 1, 


“INDEPENDENT 
For: other stock and bond guides refer to our free FINANCIAL 
describing BOOKS ON SECURITY INVESTMENT. 


APPRAISALS,’ 


containing essential facts and 


INVESTORS SHOULD LOOK BEYOND CORPORATION REPORTS—Our FINANCIAL WORLD 


BOOK SHOP BULLETIN No. 


1 describes these four books planned to help the investor to under- 


stand the real significance of te corporation’s Balance Sheet or Income Account: 


Graham 


“SECURITY ANALYSIS” (1934) by 
$1.25; 


& Dodd, 


“INTERPRETATION OF FINANCIAL STATEMENTS” (1937) by Graham & Meredith, 
“AN OUTLINE OF FINANCIAL ANALYSIS” (1936) by Lucien Fowler, 84 


122 pages, 
pages, paper 


cover, $1.00; ‘“‘What the Figures Mean” (1935 revised edition) by Spencer B. Meredith, 74 pages, $1.00. 


For additional books on reading and interpreting corporation reports, see 
ready next week. 


BOOK SHOP BOOK BULLETIN No. 2, 


FINANCIAL WORLD 


READY FIRST WEEK IN FEBRUARY—NEW FACTOGRAPH SUPPLEMENT-—To bring the 


October 15 Factograph Manual up-to-date a special Supplement 
It will contain 168 Stock Factographs reprinted from Financial World from 
Fully indexed, 
Supplement will be sent FREE with all $3.85 orders for the complete 
1100 regular Factographs 
1939, also 500 condensed Factographs which did not appear 
in Financial World, or 1600 Factographs in all. 


week in February. 


Oct. 18, 1939, to Jan. 31, 1940, inclusive. 


edition, Oct. 15, 1939—Jan. 31, 1940—contains 
World from April 13, 1938 to October 11, 


now brings you 1768 Factographs for $3.85. 


The Feb. 
and all new 


will be off the press the first 
paper cover, 50 cents. This new Factograph 
Factograph Manual—latest 


reprinted from Financial 


Adding the 168 Factographs in the Supplement 


1 Factographs Supplement will also be sent FREE to all present Factograph subscribers 
subscribers one $7.50 in advance 


for four consecutive Factograph Manuals, issued 


every 4+ to 5 months. 


oe Check List of Timely Books * 


TO KEEP A PERSONAL RECORD of your 
stocks’ and bonds, bought and sold, dividends, 
interest, other income, tax deductions, mortgages, 
all personal assets, liabilities, etc., use standard- 
ized forms, furnished in loose-leaf binders. We 
suggest one of the following: 

“MI REFERENCE,” 100 ruled forms, 544 x 8% 
inches, in Keratol Loose-leaf Binder—$5.00 edition 
for $4.50; or Deluxe $10.00 edition, with 200 ruled 
forms in limp leather binder, for $8.50. 

“MY FINANCES,” 78 ruled forms, 5%x8% 
inches, in Keratol Loose-leaf Binder, $4.25; 
Deluxe leather edition, $5.75. 

If you prefer a Record Book devoted exclusively 
to securities, then consider “SMITH’S STOCK 
INVESTMENT RECORD BOOK” which was 
prepared by a seasoned market investor for his 
own use because he was unable to find just what 
he wanted. Smith’s Record Book has 125 ruled 
forms, 6x9%4 inches, in genuine Leather Loose- 
leaf Binder—price $6.00. 

GIFT SUGGESTION—Any name stamped in gold 
on cover of above personal record books, SOc extra. 
If in doubt, ask for free sample ruled forms from 
various personal record books above. 


SAVE YOUR FINANCIAL WORLDS FOR 
FURTHER REFERENCE—We can supply an 
attractive Loose-leaf Binder, to hold 26 issues 
of Financial World, for future reference, at $2.50 

2 binders (to hold 52 issues) for $4.75. 


CAN YOU SAVE ON YOUR INCOME TAX 
RETURN FOR 1939?—To reduce irritation, save 
time and perhaps money in making your 1939 
Income Tax Return, get “YOUR INCOME TAX” 
—How to Keep It Down, revised edition for 1940, 
by J. K. Lasser. Tells every allowable deduction. 
Completely indexed to answer any income tax 
question quickly. Paper cover—$1.00. 


GET MORE OUT OF YOUR FINANCIAL 
READING IN 1940—How? By using a dic- 
tionary of Wall Street. Often failure to under- 
stand the exact meaning of a single stock market 
word or expression will cause one to miss the 
value of an important bit of information. For 
a brief but clear definition of about 7,000 terms 
and expressions used in Wall Street and _ busi- 
ness, we suggest—‘PRACTICAL HANDBOOK 
OF BUSINESS AND FINANCE” — revised), 
601 pages, $1.59. 


Books Mailed Same Day Remittance Is Received 
Book Buyers in N. Y. City Add 2% Sales Tax 


FINANCIAL WORLD BOOK SHOP, 21 WEST ST., NEW YORK, N.Y. 


gas and electric units to Pacific Gas 
& Electric or Southern California 
Edison. It already owns some 200,- 
000 shares of Pacific Gas & Electric 
common stock. (A merger between 
Northern States Power of Wisconsin 
and Wisconsin Public Service would 
also seem desirable.) At the end of 
1938 Standard Gas had some $7.5 
million cash of its own; this position 
has undoubtedly been improved dur- 
ing 1939, The 25-cent common divi- 
dend from Philadelphia Company, 
paid January 25, 1940, will mean an- 
other $1.1 million to Standard Gas. 
Standard Gas should therefore be able 
to continue interest payments for an- 
other two years or longer, even with- 
out the benefit of further common 


dividends from Philadelphia Com- 
pany. 
Thus, until and unless the SEC 


shows signs of moving more dras- 
tically against the Standard Gas set- 
up, present holders of the various 
Standard G. & E. debentures would 
seem warranted in holding on in hope 
that the situation will work out more 
satisfactorily, rather than disposing of 
the issues at present depressed levels. 
As to the stocks, any treatment ac- 
corded the $6 and $7 prior preferred 
issues in recapitalization should make 
them eventually worth at least their 
present prices of 11 and 15, respec- 
tively. The $4 and common stocks, 
of course, are merely radical specu- 
lations. 
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TeeFINANCIAL WORLD 
Quarterly Index Articles 


Covering the Three Months: October, November and December, 1939 


Title Issue Page ' Title Issue Rae | Title ‘Issue Page 
Abbott Laboratories—Record 1939 Earnings.Dec. 20 5 Florida Pr. & Lt. $7 Ist pfd.—Back Div..... Dec. 8 Pere Marquette Ist 42s, 1980............. Nov. 15 = 13 
Address.-Multigraph—$15-$20 Stocks.......Dec. 13 9 | Foreign Holding—Pooling ................ Dec. 13 21 | Philip Morris—Profits Around Last Year’s..Nov. 1 9 
Airplane Industry—Output Moves Up....... Dec. Freeport Sulphur—Business Recovery....... Oct. 4 8 Shares inflation Hedges 5 
Allied Stores deb. 4s, 195!—Medium Grade.Dec. Gaylord Container—Taking a Spurt..... ....Nov. 22 8 ig Iron Shares—-Inflation Hedges.......... * i 
Aluminum Co. of Am.—No Metal Price Boost.Nov. 29 25 te Slestrie—Prospecis Bright ih ad aba Nov. 1 14 Portfolio—A ‘‘Peace Hedged”............- Oct. 25 5 
Aluminum Co. of Am.—Record Earnings....Dec. 20 5 | General Refractories—Recovery Benefits... .. Oct. 4 | Portfolio—Overhauling An Unbalanced..... Nov. 22 13 
Aluminum, Ltd.—Record 1939 Earnings..... Dec. 20 5 General Tire & Rubber—1{39 Earnings.....Dec. 20 5 Portfolios—For Income (R. E. Bach)...... Dec. 13 5 
American ery 1939 Earnings..Dec. 20 5 Germany’s Economic Armor—Weak Spots...Nov. 22 3 Powers (Barnard) : 1...Oet, 28 
American Chain & Cable 5% pfd........... Oct. 18 8 Glidden—Ten Better-Than-Average $15-$20.Dec. 13 9 A ‘‘Reserve’’ Trading Method—Part I...Oct. 6 
American Chicle Co.—Record 1939 Earnings.Dec. 20 5 Grant (W. T.)—Record Sales...........-.. Nov. 8 6 A ‘‘Reserve’’ Trading Method—Part II..Nov. 1 11 
American Gas & Elec. deb. 5s, 2028........ Oct. 18 14 Great Northern Paper—Taking a Spurt.....Nov. 22 8 A ‘‘Reserve’’ Trading Method—Part IlI.Nov. 8 13 
American Power & Light—Low Priced...... Nov. 8 7 Great Northern Ry. pfd.—$25-$30 Stocks....Dec. 27. 9 | Preferred Stocks: o het 
Amer. Tobacco—Profits Around Last Year's. .Nov. 9 Gt. Western Sugar—$25-$30 Stocks........Dec. 27 9 Conversion Features—Part II............ t. : 2 
i s $6. -—Promising . Oct. 
7% our. Dee. 20 8 Greyhound Corp.—Record 1939 Earnings....Dec. 20 5 Price-Earnings Ratios—1937 and 1939......Nov. 22 7 
Auto Parts Industry—Outlook Good If...... Nov. 8 9 we 8 ea --Nov. 15 4 Public Service N. J.—Operating Cos.. Nov. 29 13 
Heavy Industry Groups—Poiniing Higher. . om. 25 7 Public Utility Dividend Arrears...... --Dec. 1313 
Bach (Ralph E.): War Inflation..Oct. 4 9 | Hereules Motors—$15-$20 Stocks........ Dec.. 9 | Public Utility Holding Cos.—Standing......Dec. 13 13 
Investment nen he ar inilation. Oct. 25 5 Hercules Powder—Record 1939 Earnings.... 5 | Public Utility Operating Cos.—The Best...Nov. 29 13 
cn Portfolio... N 292 13 | Hinde & Dauche—Taking a Spurt.......... 8 | Pure Oil—Better-Than-Average $5-$10.....Nov. 22 9 
Portfolios for Dec. 13 5 | Household Appliances—Cycle Now Upward. .Oct. 25 26 Quarterly Index—July, August, September...Oct. 25 28 
Baking Industry—New Trends In.......... Oct. 25 4 1.B.A. (The)—Needs Positive Action.......Oct. 25 8 Radio Corp.—Better-Than-Average $5-$10..Nov. 22 9 
Bangor & Aroostook R.R.—Small Crops....Dec. 20 14 | IlIlinois-lowa Pr. 5% conv. pfd...... seeee+-Dec. 6 8 | Radio Industry—Fundamental Changes for..Dec. 20 5 
Bank Earnings—A Coming Factor In....... Oct. 25 13 Income, Shrinkage per Capita............ Nov. 22 4 Rail Merger—Prospects Brighten....... + -Nov. 92 «5 
Bankrupt Rail Shares—Reprieve For........ Oct. 11 8 Infiation—Deflation—Cross Currents in War.Dec. 20 3 Rail Shares, Bankrupt—Reprieve for........ 11 8 
Banks, N. Y. City—Distribution of Assets..Oct. 25 13 Inflation—Deflation—Cross * eae in War.Dec. 27 13 | Rail Traffic Gains—Aid Equipment Prospects. — 4 183 
Bath tron Works...................es000s- Dec. 20 5 Inflation Portfolio: $50,000................ Oct. 4 9 Railroads: 
Bock (Andrew A.), Ph.D.—Weak Spots in Interborough Rapid Tr. os | ee Closer..Dec. 6 14 For Wartime or Domestic Recovery...... Oct. 11 5 
Germany’s Economic Armor.............- Nov. 22 3 interchemical 6% pfd.—For Income........ Dec. 20 8 Government Operation Of...........+.+: 3 
Bonds: Interlake ltron—Attractive Inflation Hedge..Oct. 11 7 ‘Which Benefited During World War (20). 11 5 
Short Term Issues for Special Needs (4)..Oct. 11 9 int’! Agricultural—Capital Readjustment....Dec. 27 8 Raw Materials—May Decide the War....... Oct. 5 
Callables with Attractive Yields.......... Oct. 18 14 int'l Paper & Power—Taking a Spurt...... Nov. 22 8 Receivership Stocks—Become Worthless ?. 3 
For ‘‘Peace-Hedged’’ Portfolio (3)....... Oct. 25 5 Investment Counsel Scrutinized............. Oct. 3 4 Reynolds Tobacco—Profits Around 1938.. 9 
Undervalued Railroad Issues (11)........ ov. 15 813 Investment Policies—Cart Before the Horse.Dec. 6 5 Ruberoid—Better-Than-Average $15-$20. 9 
Yielding an Average of 4.8% (5)........ Dec. 27 4 Investment Program—To Fit War Inflation.Oct. 4 9 Rustless Iron & Steel—Record Earnings.... 5 
U. S. ‘‘Baby Bonds’’ Investment Reserves.Dec. 27 6 Investment Trusts—Plan Investigation....... Oct. 18 25 SEC New Securities Act—Burden Ph Oct. 11 4 
Brooklyn-Manhattan Tr.—Unification Closer.Dec. 6 14 | Iron Fireman—Good Yield......... on. | 
Brockiyn Union 27 a Kresge (S. $.)—Record Sales....... 8 6 | St. Lawrence Plan—Agitation Reviewed....Dec. 13 8 
109 ‘Barings... Dec. 30 $ | Sales | ears New, Heals In 
Building tndustry—Pointing Higher........ Oct. 25 7 Shi buildin inting Hi 25 
Eullard Company—Machine Tools...... ----Dec. 20 13 | Latin American Trade—Boom or Boomerang.Oct. 18 7 | a Buy 
Business Recovery?—Stock Market Lagging.Oct. 25 3 | Lead Producers—Good Outlook for......... Dec. 27 7 & 
Business Upturn—Last Through 1940?...... Dec. 6 3 Lee Rubber & Tire—Record 1939 Earnings..Dec. 20 5 25 OCKS.. 
Liggett & Myers—Profits Around 1938 N 1 9g | Smith & Corona—$5-$10 Stocks............ Nov. 22 9 
Canadian Corporations—War's Effect on.....Oct. 4 6 | routs +  g | So. California Edison—Operating Cos... ... Nov. 29 13 
Canadian Securities—Status of Am. Holders.Nov. = @ Li 1 Southern Kraft ist & ref. 4'/2s, 1946........Dec. 20 4 
Capital Gains Tax Laws—Complicated...... Dec. 6 7 Loria 4 (P. Cos. . Southern Pacific R.R. 42s, 1981.......... Nov. 15 13 
Capital Seekers—Pitfalls for.............. Nov. 1 8 vill Year's. "Now. 29 13 | Southern Railway gen. 6s, 1956....... 15 13 
elanese Corpor: a | tonisy. & Mash. R.R. tet & ref. 2003 i anda’ i 4J.)—Stockholdership..... 
Celotex Corporation—$5-$10 Stocks ........ Nov. 22 9 | Louisv. & Nash. R.R. Ist & ref. 4/28, 2003.Dec. 27 | (L. Recovery on 4 8 
Chain Belt—$15-$20 Stocks................ Dec. 13 9 Machine Tool Industry—Pointing Higher....Oct. 25 7 Starrett (L. S.)—Machine Tools ........... Dec. 20 13 
Chain Stores—Showing Record Sales....... Nov. 8 6 Machine Tools—New High For....... ooee-Dec. 20 13 Steel Scrap—Effects of Higher Prices...... Oct. 18 6 
Chesapeake Corporation—Liauidation....... Nov. 29 25 Machinery, Industrial—Heavy ll sevese Oct. 25 7 Steel Stocks—Further Appreciation......... Nov. 15 9 
Chicago & Eastern Ill. gen. 5s, 1951.......Nov. 15 13 Mail Orders—New gwd - Sight..........Oct. 11 6 3tocks—Record 25 Most Active Stocks 1929.Dec. 6 5 
Chicago & No. Western gen. 5s, 1987...... Nov. 15 13 Manati Sugar—Low Priced................. Nov. 8 7 Stocks, Preferred —With Back Dividends...Nov. 1 6 
Cities Scrvice P. & L.—‘‘Back Dividend’’...Dec. 6 8 Manhattan Railway—Unification Closer..... Dec. 6 14 Stocks That Should Resume Dividends...... Nov. 15 6 
City Stores—Low Priced..................+ Nov. 8 7 Market—How High Is This?.............. Nov. 22 7 Stocks, Common: 
Climax Molybdenum—Record 1939 Earnings.Dec. 20 5 Market Appraisals—1937-1939 ............. Oct. 25 3 For ‘‘Peace-Hedged’’ Portfolio (10)...... Oct. 25 5 
Cluett, Peabody—Record 1939 Earnings..... Dec. 20 5 Market Prices—Echo Business Recession?...Dec. 20 5 Leading Department Store Units (12)....Nov. 1 5 
Coca-Cola—Record 1939 Earnings.......... Dec. 20 5 Market Stock—What’s Holding It Back?....Nov. 1 3 Utilities with Dividend Possibilities..... Nov. 15 7 
Collins (Chas. J.): Market Stock Advance—Signal for Next....Nov. 29 7 Stock Guide: 
War Boom or Speculative Boomlet....... Oct. 1 3 Marshall Field—To Recapitalize........... Nov. 22 6 Tow Prived—Part 1.....cccccccccscceces Nov. 6 
How Long Will the Business Rise Last?..Nov. 8 5 | McConnell (F. H.): Low Priced—Part II...........csceseeee Nov. 15 14 
Will Business Upturn Last Through 1940?.Dec. 6 3 Pitfalls for Capital Seekers............. Nov. 1 8 $5 to $10 Low Priced—Part I..... eae: Nov. 22 9 
Columbia Gas & El.—$5-$10 Stocks........ Nov. 22 9 McCrory Stores—Record Sales.......... eo.-Nov. 8 6 $5 to $10 Low Priced—Part II........... Nov. 29 4 
Columbia Pictures—Pays Bank Loans...... Dec. 20 25 McCrory Stores—$15-$20 Stocks............ Dec. 13 9 Dec. 6 9 
Columbian Carbon—Higher Prices.......... Dec. 6 6 McGraw Electric Co.—Record 1939 Earnings.Dec. 20 5 Dec. 13 9 
Commercial Solvents—Curtain Raiser....... Dec. 13 28 McGraw Electric—$20-$25 Stocks........... Dec. 20 9 I cela al Dec. 20 9 
Commodity Price Rise—What It Means..... Dec. 27 3 Mcirtyre Porcupine—Record 1939 Earnings.Dec. 20 5 "ES EO “Rae Regsieenaaee: .Dec. 27 9 
Commodity Trends in 1939................. Oct. 11 13 McKesson & Robbins—Staging Comeback...Dec. 6 23 Stock Speculation—Profits Through: 
Commonwealth Edison—Operating Co....... Nov. 29 13 McLellan Stores—Record Sales............. Nov. 8 6 The Importance of Trade Indexes—Chapter 
Commonwealth & Southern—Low Priced..... Nov. 8 7 Mead Johnson & Co.—Record 1939 Earnings. Dec. 20 Oct. 11 14 
Congress Cigar—Earnings Trend Downward.Nov. 29 6 Merger Era Ahead?—Industrial............ Dec. 20 7 Are the Insiders Always Right?—Chapter 
Cons. Coppermines—$5-$10 Stocks.......... Nov. 22 9 Mesta Machine—‘‘Heavy Industry’’......... | 25 14 
Cons. Coppermines—Record 1939 Earnings..Dec. 20 5 Metal Industry, Fabricating............... Oct. 25 7 How to Interpret Market Action—Chapter 
Consolidated Edison—Operating Company...Nov. 29 13 Minneapolis-Moline Power—Low Priced. .... Nov. 8 7 Nov. 8 14 
Cons. Gas, El. Lt. & Pr. (Balt.)........... Nov. 29 13 Missouri Pacific ref. 5s, 1977..... Osccecccs Nov. 15 13 Odds and Ends, Part 1—Chapter XXXIV. Nor. 22 14 
Container Corporation—Taking a Spurt..... Nov. 22 8 Money Circulation—New Peak in........... Dec. 20 4 Odds end Ends, Part 2.........0.eeeeee- Dec. 6 21 
Continental Motors—Low Priced............ Nov. 8 7 Monongahela West Penn. P. S. Ist & gen. Stocks, Preferred: 
Continental Steel—Record 1939 Earnings..Dec. 20 5 Oct. 18 14 With Back Dividends (10)..............- 6 
Copper Stocks—Which Issues?.............. Nov. 29 9 Montgomery Ward—New Peaks in Sight....Oct. 11 6 Studebaker—Better-Than- Average $5- “$16. Z 
Nov. 22 23 Montgomery Ward—Record 1939 Earnings..Dec. 20 5 Sutherland Paper—$25-$30 Stocks.... 9 
Crown Zellerbach—Taking a Spurt.......... Nov. 22° 8 Motion Picture Industry—And the War...... Oct. 18 13 Sutherland Paper—Taking a Spurt. 8 
Crown Zellerbach—$15-$20 Stocks.......... Dec. 13 9 Motion Picture—A Movie Faux Pas........ Nov. 29 8 | Swift & Co.—Better-Than-Average $15-$20. ol 13 9 
Crown Zellerbach $5 conv. pfd.—For Income.Dec. 20 8 Motor Industry—Motors Gain Momentum...Oct. 18 5 Tax Hints for Investo Part | Dec, 6 - 
Curtis Publishing—Plans Reorganization....Nov. 15 8 Mullins Manufacturing ‘‘B’’—Low Priced..Nov. 8 7 a 4 
Municipal Utilities—Why They Fail Oct. 18 24 | Tax Hints for Investors—Part I1......... --Dec. 138 6 
Deflation—Inflation—Cross Currents in War.Dec. 20 3] om G. e y 8 ct. 15 Tax Laws, Capital Gains—Complicated...... Dec. 6 
Deflation—Inflation—Cross Currents in War.Dec. 27 13 urphy (G. C.)—Record Sales......... ++-Nov. 8 6 Thermoid Company—Low Priced......... Nov. 8 7 
Department Stores—Enter ‘‘Money’’ Period..Nov. 1 5 Nash-Kelvinator—$5-$10 Stocks............ Nov. 22 9 Tide Water Asso. Oil $4.50 conv. pfd....... Dec. 20 5 
Detroit Edison—Operating Company....... Nov. 29 13 National Acme—Machine Tools............. Dec. 20 13 Tire Companies—Good Sales Year......... .Nov. 29 5 
Dimon (Geo. H.): National Gypsum—Record 1939 Earnings....Dec. 20 5 | Transit Unification, N. Y.—Much Closer....Dec. 6 14 
Receivership Siocks to Become Worthless..Dec. 13 3 National Lead—$15-$20 Stocks............. Dec. 13 9 Trading Method—A ‘‘Reserve’’—Part |..... Oct. 25 6 
Diamond T Motor—$> to $10 Stocks....... Nov. 22 9 National Malleable & Steel................ Oct. 4 8 Trading Method—A ‘‘Reserve’’—Part I1....Nov. 1 13 
Diversification—Needed in Investing’?...... Nov. 29 3 Neisner Bros.—Record Sales............... Nov. 8 6 Trading Method—A ‘‘Reserve’’—Part I11...Nov. 8 13 
Drought in Southwest Business Factor...... Nov. 15 5 New England Power Assoc. toe OFG......00- Dec. 6 8 Union Bag & P Taki Spurt Nov. 22 8 
duPont de Nemours—Record 1939 Earnings..Dec. 20 5 | Neutrality Act—Change of U. S............ Nov. 15 3 fon Gag & Faper—Taking a Spurt....... Ov. Ze 
“ Newberry (J. J.)—Record cae Nov. 8 6 United Biscuit deb. 5s, 1950—Attractive....Oct. 18 14 
Eagle-Picher Lead—Outlook for ........... Dec. 27 8 New Jers Po & Lt. Ist 4V58, 1960... 0c : 18 14 United Carbon—Higher Carbon Prices. .Dec. 6 6 
Earnings Report Releases—Third Quarter...Oct. 11 33 | New Orleans, Tes. By United Engineering—Heavy Industry. . ‘Dec. 6 13 
Eastern Air Lines—Record 1939 Earnings..Dec. 20 5 New Y f. United Paperboard—Taking a Spurt.. -Nov. 22 8 
Electric Auto-Lite—Recovery Benefits...... Oct. 4 8 Chi & st L f. U. Gypsum—Record 1939 Earnings.......Dec. 20 5 
Electrie Boat Co.—Record 1939 Earnings...Dec. 20 5 RR. “ist 5s. Nov. 13 | Utility Holding Companies—The Best... ... Nov.15 7 
Electric Power & Light—$5-$10 Stocks.....Nov. 22 9 | Ni jonnecting st 58, 1953........ Oct. 18 
El Paso Natural Gas—Good VYield...... Oct. 18 9 es-Bement-Pond—Machine Tools........Dec. 20 13 Victor Chemical—Record 1939 Earnings..... Dec. 20 5 
Equipment (Railroad)—Pointing Higher....Oct. 25 - North American Co.—$20-$25 Stocks........ Dec. 20 9 Victor Chemical—$25-$30 Stocks........... Dec. 27 9 
Equipment, Agricultural—Pointing Higher. .Oct. 25 7 | North American Lt. & 6 8 | Wabash R.R. Ist 5s, 1939................. Nov. 15 13 
Equipment, Electical—Pointing Higher...... Oct. 25 7] Ti 4 Rubb: $7 pid... ........... Dec. 8 | War Boom or Speculation Boomiet?........ Oct. 11 3 
Equipment, Electrical—Cycle Now Upward..Oct. 25 9 hy I ire v er 1930 Earnings....Dec. 20 5 | War Orders Unwanted by U. S. Industry....Dec. 13 4 
Equipment, Electrical—Prospects Bright....Nov. 1 14 ylen—Introducing Miss .....ccccccccccce ‘Dec. 13 7 Western Auto Supply—Record 1939 Earnings. Dec. 20 5 
Traffic Gains...Oct. 4 Oregon R.R. & Navigation Cons. 4s, 1946..Oct. 11 9 Par R. 
rie Nov. 15 estern enna. Ry. gen. 4s, t. 
Ex-Cello-O Corp.—Stocks in $20-$25....... Dec. 20 9 Westinghouse Elec. & Mfg................- Nov. 1 14 
Ex-Cello-O Corp.—Machine Tools.......... Dec. 20 13 Packard Motor—Low Priced....... Reicccaes "Nov. 8 7 Westvaco Chlorine 5% pfd. —Promising..... Oct. 18 8 
Falco (Thomas) : Paper Companies—Taking a Spurt..... ...-Nov, 22 § | Willkie (Wendel L.) Nov. 29 93 
Latin American Trade................... Oct. 18 8 | Parke, Davis—Record 1939 Earnings.....-.Dec. 20 5 
Change of U..S. Neutrality Act......... Nov. 15 3 | Peace?—Still a Long Way from............ Oct. 25 25 of New Nov. 29 2 
Introducing “Miss Nylon”..............- Dec. 13 7 | Peace—Menace to Security Markets?....... Oct. 18 3 | Winkelman (8. F.)—Peace Menace to Secur- 2 8 
Federal Motor Truck—Low-Priced.......... Nov. 8 7 | Pennsylvania R.R.—$20-$25 Stocks......... Dec. 20 ity Markets? ... Oct. 
Federal Reserve's Role—In Bond Market....Oct. 4 3 | Penna. Water & Power.................... Nov. 29 13 | Woodward Attractive In Hedge. .Oct. 11 
Firestone Tire deb. 32s, 1948............ Oct. 11 9 | Peoples Gas Light & Coke—Income Plus....Oct. 4 14 | Woolworth (F. W.)—Record Sales.......... Nov. 8 6 
Flintkote Co.—Record 1939 Earnings....... Dec. 20 5 Peoples Gas Light & Coke............ eo.--Nov. 29 13 Zine Producers—Good Outlook......... ooeeDec, 27 7 
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Dividends Declared 


Pe- Pay- Hldrs. of 

Company Rate riod able Record 
50c Feb. 1 Jan. 22 

Jan. 20 Jan. 16 


Am. Chain Cable.. 40c .. Mar. 15 Mar. 5 
26 25 Q Mar.15 Mar. 5 
Am. General Corp. Q Mar. 1 Feb. 15 
Do $2.50 p Q Mar. 1 Feb. 15 
Q Mar. 1 Feb. 15 
Am. Hide & Leather pf....... 75c Q Mar. 30 Mar. 19 
Am. Paper Goods Co......... 75e Feb. 1 Jan. 22 
Am. Sugar Ref. pf...ccccce $1.75 Q Apr. 2 Mar. 5 
25c .. Mar. 1 Feb. 6 
Assur. g 50e Q Mar. 30 Mar. 15 
$1.25 Q Mar. 30 Mar. 15 
Barber Asphalt ....cscecceces 25e .. Feb. 20 Feb. 6 
lic .. Mar. 9 Feb. 20 
$1 Q Jan. 2 Dec. 20 
Birmingham Gas pr. pf..... 874%2e Q Mar. 1 Feb. 20 
Q Feb. 15 Feb. 
Bonwit Teller .cccccccocceves 60c .. Jan. 24 Jan. 22 
lic Q Feb. 1 Jan. 22 
Brewing Corp. of Am......... 15ec Q Mar.15 Mar. 1 
Buckeye Pipe Line............. $1 .. Mar.15 Feb. 23 
Burroughs Adding Machine....10c .. Mar. 5 Feb. 3 
Byron 25c .. Feb. 15 Jan. 30 
Calif. Water Serv. 6% pf...$1.50 Q Feb. 15 Jan. 31 
Callaway 15c .. Jan. 21 Jan. 10 
Castle (A. M.) & Co......... 25c .. Feb. 10 Jan. 31 
Caterpillar Tractor ...cccccves 50c Q Feb. 29 Feb. 15 
Central Ohio Steel Prod....... 30c .. Mar. 1 Feb. 15 
Cont. Vermont Pub. Sv. pf...$1.50 Q Feb. 15 Jan. 31 
.. Feb. 15 Feb. 1 
Chicago Yellow Cab .- Mar. 1 Feb. 19 


City Ice and Fuel... 


..30c .. Mar. 31 Mar. 15 
City Invest. Feb. 7 Jan. 31 

Colts Pat. Fire Arms : — Q Mar. 31 Mar. 15 
Continental Mar. 25 Mar 
Conn. Lt. & Pow. 5%% pf.$1. site Q Mar. 1 Feb. 15 
Distillers Corp.-Seagrams, 5% 

$1.25 Q Feb. 1 Jan. 15 
Dominion Bridge ............. 30c Q Feb. 15 Jan. 31 
Eastern Shore “Public Service 

a reer $1. Q Mar. 1 Feb. 10 

GE. $1 Q Mar. 1 Feb. 10 
Maton CO. 75e .. Feb. 23 Feb. 
25e Q Mar. 1 Feb. 10 
Florida Pow. Corp. 7% pf. 

$1.75 Q Mar. 1 Feb. 15 

87%c Q Mar. 1 Feb. 15 
Freeport Sulphur ....... o..-.200 Q Mar. 1 Feb. 16 
Gen. Co. $1.75 Q Mar. 1 Feb. 16 
General Metals Corp.......... 25e S Feb. 15 Jan. 30 
Gen. Outdoor Adv. A.......... $1 .. Feb. 15 Feb. 5 

$1.50 Q Feb. 15 Feb. 5 
Gen. rr 25c .. Mar. 22 Mar. 1 
Goward Wad 25c .. Mar. 1 Feb. 15 
Granby Consol. Mining....... 25c .. Mar. 1 Feb. 14 
Hale Bred. Steves. Q Mar. 1 Feb. 15 
Hamilton Wat0h 25c .. Mar.15 Mar. 1 
Hammermill Paper 414% 

$1.12% Q Apr. 1 Mar. 15 
vs 50e Q Mar. 1 Feb. 15 
Hearn Dept. Store pf......... 75ec .. Jan. 26 Jan. 24 
Hibbard Spencer & Bartiett.. -15¢ M Jan. 26 Jan. 16 

15ec M Feb. 23 Feb. 13 
Hilton Davis Chem........... Oc .. Jan. 31 Jan. 25 
| errr Q Jan. 20 Jan. 12 
Int'l Business Q Apr. 10 Apr. 1 
$1. Q Mar. 1 Feb. 5 
Int’l Utilities $3. pf. Q Feb. 1 Jan. 26 
$1.50 Q Mar. 1 Feb. 10 
Keith-Albee- pf....$1.75 Q Apr. 1 Mar. 15 
Lanston Monotype Mach....... 50c .. Feb. 29 Feb. 19 
4 Q Mar. 1 Feb. 1 
$1 .. Mar. 1 Feb. 13 

$1 .. Mar. 1 Feb. 13 
lindsay Light & Chemical....15¢ .. Feb. 15 Feb. 3 
Loblaw Groceterias, Inc....... 20c .. Mar. 1 Feb. 9 
Loblaw Groceterias, Ltd. 

25¢ Q Mar. 1 Feb. 10 
Se ea $1.624% Q Feb. 15 Jan. 30 
Louisv. & Nashv. R.R....... $1.25 .. Feb. 28 Jan. 30 
Macy & Co. (BR. H.)..........900 .. Mar. 1 Feb 
Madison Square Garden....... 25e Q Feb. 29 Feb. 16 
Manhatten Shirt 25c .. Mar. 1 Feb 
Manufacturers Casualty 

ear 40c Q Feb. 15 Feb. 1 
Maryland Fund .........ese0.- 10c .. Mar.15 Feb. 29 
15e Q Jan. 29 Jan. 15 

$1 .. Mar. 1 Feb. 14 
Nashv. Chattan. and St. L. Feb. 26 Feb. 10 
Nat’l Automobile Fibres pf.. Q Mar. 1 Feb. 10 
Nat'l Bearing Metals Corp.. “DBe +» Mar. 1 Feb. 16 
Nat'l Apr. 15 Mar. 15 

iabedasaseseeeaes 1.75 Q Feb. 29 Feb. 13 

Fire Ins... 75¢ Feb. 1 Jan. 19 
20c .. Jan. 31 Jan. 24 

Nat, $1.12% Mar. 1 Feb. 17 
25¢ Q Mar. 1 Feb. 19 


Pe- Pay- Hidrs. of 


Company Rate riod able Record 
Nat. Pow. & L. Co.... «oe kde Mar. 1 Jan. 29 
Neptune Meter pf..... 2 Q Feb. 15 Feb. 1 
New Bedford Rayon, A...... 5 .. Jan. 27 Jan. 16 
Norfolk & West. Ry........ $2.50 Q Mar. 19 Feb. 29 
Wine $2.50 S Jan. 15 Jan. 12 

$1.50 Q Mar. 1 Feb. 16 
l5e .. Mar. 20 Feb. 23 
$1.50 Q Mar. 20 Feb. 25 
Owens-Illinois Glass .......... .. Feb. 15 Jan. 30 
Pacis Fite 6... $1.50 Q Feb. 10 Feb. 2 
Pac. Gas & Elec. 6% pf....387%e Q Feb. 15 Jan. 31 
34%c Q Feb. 15 Jan. 31 
= (S. C.) & Co. Ins, 
Petham Heli Co. V.T.C.....6- 10e Q Jan. 15 Jan. 5 
Phila. Insulated Wire........ l5e S Feb. 15 Feb. 1 
Phillips Petroleum ...........§ 50e Q Mar. 1 Feb. 2 
Phoenix Accept. Corp. ‘‘A’’.12%e Q May 15 May 4 
Pitney-Bowes Postage Meter...10¢c Q Feb. 20 Feb. 1 
Princeton Water .....cccccovee $1 Q Feb. 1 Jan. 20 
Pub. Serv. $2 Q Mar. 15 Feb. 15 
2 $1.75 Q Mar. 15 Feb. 15 
50e M Mar. 15 Feb. 15 
50e M Apr. 15 Mar. 15 
$1.25 Q Mar. 15 Feb. 15 
25e Q Mar.15 Feb. 23 
Raybestos Manhattan ...... > .. Mar.15 Feb. 29 
Reading Co. lst pf Q Mar. 14 Feb. 21 
Revere (Paul) Fire In Fee. 1 Im. 
Roxy Theatre pf.....c.cese 3 Q Mar. 1 Feb. 9 
San Gabriel ‘Seen Improvt. M Jan. 23 Jan. 22 
Servel, Inc. > Q@ Mar. 1 Feb. 15 
Sierra Pac. Pw. Q Feb. 1 Jan. 25 
Sioux City c .. Feb. 10 Jan. 31 

0 7% pf. Q Feb. 10 Jan. 31 

— Pulp .. Mar. 1 Feb. 15 

50 Q Feb. 25 Feb. 15 
South Bend Lathe Wks...... 40e Q Mar. 1 Feb. 15 
South Carolina Pwr. $6 1st pf. ser 4 Q Apr. 1 Mar. 15 
Stamford Water Co........... .. Feb. 15 Feb. 5 
Standard Oil of Ohio......... 350 Q Mar. 15 Feb. 29 

$1.25 Q Apr. 15 Mar. 30 

25e Q Mar. 15 Feb. 24 

$1.25 Q Mar. 15 Feb. 24 
20c .. Feb. 15 Feb. 1 
Q Apr. 1 Mar. 1 
7. Electric Co............56e Q Feb. 15 Jan. 31 

Ss area 75 Q Feb. 15 Jan. 31 
Texas Wie. Cott 10¢ Q Mar. 1 Feb. 
Union Gas of Canada.......... 0c Q Mar. 15 Feb. 20 
Union Storage Pittsburgh.. 25e .. Feb. 15 Feb. 
.. Mar. 1 Feb. 18 

$1.75 Q May 1 Apr. 16 
50e .. Feb. 13 Feb. 2 
$1.75 Q Feb. 13 Feb. 2 
$1.25 Q Mar. 30 Feb. 29 
United Q Mar. 30 Feb. 29 
50c Q Mar. 30 Feb. 29 
50e Q Sep. 20 Aug. 
-80e .. Jan. 31 Jan. 29 
Universal Ins........ .25¢ Q Mar. 1 Feb. 15 
West Va. Pulp & Paper pf. ‘$1. 50 Q Feb. 15 Feb. i 
or & L. Erie R.R. pl.,..$1 Q Feb. 1 Jan. 29 
$1.37 Q Feb. 1 Jan. 29 
.. Apr. 1 Mar. 146 
Q Apr. 1 Mar. 14 
-- Feb. 13 Jan. 29 
Accumulated 
Am. & Foreign Pwr. $6 pf....30¢ .. Mar.15 Feb. 2% 
Canada Cement pf.......... .. Mar. 20 Feb. 29 
Keith-Albee-Orpheum 7% pf. 31. 7 .. Apr. 1 Mar. 15 
Minn. Val. Canning 7% pf..$1.75 .. Feb. 1 Jan. 20 
$1.50 .. Mar. 1 Feb. 15 
Extra 
Fairbanks Morse & Co.........25¢ .. Mar. 1 Feb. 1 
25e .. Mar. 1 Feb. 15 
Lincoln Stores, .. Jan. 26 Jan. 28 
Manufacturers Casualty 
Meier & Frank Co.. Qe .. Jan. 29 Jan. 19 
Revere (Paul) Fire Ins. . Feb. 1 Jan. 28 
Weill $ Jan. 20 Jan. 15 
Stock 
Community Publie Service Co. 30% 
5% .. Mar. 15 Feb. 24 
Special 
United Shoe Machinery...... $1.50 .. Feb. 14 Jan. 30 
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Concluded from page 12 


create goodwill, which is one of the 
principal assets of a well conducted 
business. 

The railroads were once as foolish, 
when they applied some years ago for 
an increase in rates at a time when 
traffic was at a low ebb. It did not 


help them any; traffic continued to 
fall off. But this experience taught 
the Exchange nothing concerning 
the importance of a more constructive 
attitude. When business is poor there 
is only one incentive that can suc- 
ceed in improving it, and that is to 
make transactions more inviting by 
offering inducements instead of tack- 
ing on additional expenses. That 
thought may finally dawn upon the 
Exchange. 


ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firms by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


Items of Interest Department 


&FINANCIAL WORLD 


21 West Street, New York, N. Y. 


ACCURATE TOUCH TYPEWRITING 
19-page booklet for anyone who wishes to 
learn to write by touch. Also for Secre- 
taries who wish to increase their speed 
and accuracy. Please write on letterhead. 


AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 99 style-leading models at new low 
prices, with features and_ specifications 
unobtainable from any other boat builder. 


FACTS ABOUT THE WORLD'S 
MOST POWERFUL RADIO 
Used in 154 countries for its amazing 
distance and tone. Five noise reducing 
systems to provide quietest reception 
under all receiving conditions. 


EYE-SAVING LAMPS 
A new catalogue describing lamps for 
every reading, writing and working need 
in home office and industry. 


A FINER PERSONAL MOVIE CAMERA 
Descriptive booklet for photographers who 
want the best at reasonable prices. 


FOR THE SPORTS LOVER 
32-page booklet, beautifully illustrated, 
printed in two colors, describing quality 
gifts to suit all tastes. 


64-PAGE ART CATALOGUE 
Describing in detail and illustrating orig- 
inal signed etchings and lithographs of 62 
leading American artists, priced at only 
$5 each. Also included are 125 illustra- 
tions and exciting biographical data. 


LIVE IN THE SUN 
Literature and travel information about 
an all-expense Tucson (Arizona) Tour. 
Includes hotels, guest ranches and lodges. 


YOUR HOUSEHOLD 

TREASURE CHEST 
A folder in which you may keep a room- 
by-room record of every item in your 
home. Provides a record of your house- 
hold possessions. 


YEAR-END BOND REVIEW 
This folder is offered by one of the largest 
bond houses in the country. 


KIND TO HIS WIFE; 

CRUEL TO HIS WIDOW 
A story of the Double Duty Dollar plan 
which will provide a retirement income 
to your wife and you, or either survivor, 
if you live to retirement age. 


THE EXTRAORDINARY LIFE PLAN 
A clearcut explanation of the most mod- 
ern type of insurance planning by one 
of the oldest and soundest institutions. 


27 WAYS TO PLAN A BASEMENT 
A valuable 31l-page booklet available to 
architects, builders and home owners. 


COMFORT AND CLEANLINESS 

IN YOUR HOME 
This booklet brings you the facts about 
a great advance in low-cost-warm-air heat- 
ing for homes. 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock 
Exchange firm. 
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Davega Stores Corporation 


Louisville & Nashville Railroad Co. 


: Earnings and Price Range (DVG 
Data revised to January 24, 1940 Ee an he ge ( ) 
Incorporated: 1928, Delaware, as Atlas 20 RANGE 

Stores Corporation to acquire control of a 15 

number of companies operating retail stores 10 

in the Middle West. Office: 76 Ninth Ave- 5 ott [| {1-5 
nue, New York. Annual meeting: Fourth re) 

Monday in July. EARNED PER SHARE $2 
Capitalization: Funded debt .......... None 
41,200 shs Fiscal year ends Mar. 31 
Common stock ($5 par) ........ 210,550 shs 1932 ‘33 ‘34 “35 “36 °37 ‘38 1939 


*Callable at $26.25 per share. 
on or before June 30, 1942, 
of common. 


Business: Operates 31 retail stores in the New York metro- 
politan area for the merchandising of radio sets and acces- 
sories, sporting goods, electrical supplies, cameras, photo- 
graphic equipment, etc. Maintains a wholesale department 
in Chicago and mail order divisions in that city and New York. 

Management: Experienced. 

Financial Position: Fair. Net working capital March 25, 
1939, $2.7 million; cash, $228,158. Working capital ratio: 4.2- 
to-1. Book value of common, $9.84 per shaic. 

Dividend Record: Payments at varying rates since 1928. 

Outlook: The semi-luxury nature of the company’s products 
and the importance of installment contracts make earnings 
vulnerable to any adverse change in consumer incomes in the 
metropolitan district. 

Comment: The shares cannot be regarded as being in a 
conservative investment category despite an unbroken divi- 
dend record over the past ten years. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


alendar Year—— 
Sept. 30 Six mos. ended: Mar. 31 Year’s Total Dividends Price Range 
3.00 


Convertible 
into 1% shares 


Six mos. ended: 
1932 


D$0.97 D$1.18 8 —1 
DO0.82 1.67 0.85 0.20 8%— 6 
0.20 0.30 0.50 0.20 10%— 6 
0.36 0.45 0.81 *0.45 19%— 7% 
0.83 0.85 1.68 *1.50 18%— 6 
0.46 D0.60 D0.14 0.37% 8%— 4% 


“Including extras. *To January 24, 1940. 


The Kendall Company 


Earnings and Price Range (KLL) 


Data revised to January 24, 1940 4 
Incorporated: 1924, Massachusetts, as Ken- 75 | 


dall Mills, Inc.; name changed to present 50 
title September 11, 1928. Office: Walpole, 25 Dp 
Massachusetts. Annual meeting: Fourth 

Tuesday in March. Number of stockholders id 
(December 31, 1938): Preferred, 957; com- 
mon, 428. 


PRICE RANGE 


EARNED PER SHARE $30 


$20 
$10 


Capitalization: Funded debt..... $5,361,000 4 0 

*Preferred stock $6 cum. part. 1932 "33 °35 °37 "38 1939 
31,962 shs 

Common stock (no par)......... 400,426 shs 


*Callable at $110 per share. Untitled to cumulative participating dividends, up to 
$2.50 per share annuuilly, equivalent to 44%% of residuary net profits. 

Business: One of the largest manufacturers and distributors 
of cotton surgical supplies, including medicated and absorbent 
cotton, gauze. bandages, surgical dressings and cheese cloth. 

Management: Has had a good record. 

Financial Position: Fair. Net working capital December 31, 
1938, $6.8 million; cash, $1.3 million; cash value of life insur- 
ance, $256,566. Working capital ratio: 3-to-1. Book value of 
common, $8.12 per share. 

Dividend Record: Regular payments on the preferred since 
issuance in 1928. In addition, participations were paid in 
1929-1930 and 1934 to 1938. 

Outlock: Sales volume is expected to continue its secular 
growth interrupted by the 1938 business recession. But net 
profits are often seriously affected by inventory adjustments 
necessitated by fluctuations in raw material costs. 

Comment: The preferred stock has attained semi-investment 
stature. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PART. PREFERRED: 


24 Weeks ended: June 13 *Dec. 31 Year’s Total Dividends Price Range 
aaa. . 5.42 20.94 26.36 6.00 73 —30 
ee 11.41 3.20 14.61 76.92 94 —65% 
| See 2.97 5.32 8.29 76.38 96 —84 
8.38 17.55 25.93 76.10 107 —87 
26.32 D12.58 13.74 76.89 1091%4—80 
D6.44 9.51 3.07 76.34 100 —80 
7.98 cos 6.00 99 —79 


*Approximately. Including participations. 


ooEarnings and Price Range (LN) 
Data revised to January 24, 1940 A en 
Incorporated, 1850, Kentucky. Office: Louis- 60 
ville, Ky. Annual meeting: First Wednesday 40 
in April. Number of stockholders (January 20 
30, 1939): 7,186. 0 
Capitalization: Funded debt.... $220,488,530 SS $10 
*Capital stock ($100 par)...... 1,170,000 shs = atm $5 
} 
*Approximately 51° is owned by Atlantic $5 
Coast Line R.R. 1932 ‘33 ‘34 35 36 ‘37 ‘38 1939 


Business: Operates a railroad system of some 5,000 miles, 
mainly in Kentucky, Tennessee and Alabama. Main line ex- 
tends from Cincinnati to New Orleans; branches extend to 
Atlanta, St. Louis, Memphis, Pensacola and other points. 

Management: Enjoys good management; directorate is in- 
terlocked with that of Atlantic Coast Line. 

Financial Position: Very strong. Net working capital Decem- 
ber 31, 1938, $22.7 million; cash, $17.3 million. Working 
capital ratio: 3.2-to-1. Book value of stock, $167.40 per share. 

Dividend Record: Payments from 1899 to 1932 and from 1934 
to date. Distributions currently vary with earnings. 

Outlook: The nature of the territory served and the im- 
portance of bituminous coal as a traffic item make this carrier’s 
earnings sensitive to changes in the level of industrial activity 
in the South and Middle West. Serving important industrial 
and commercial centers of the South, earnings over the long 
term should benefit from the increasing industrialization of 
the territory. 

Comment: In view of the good financial position and demon- 
strated earning power of the road under normal conditions, 
the shares are regarded as among the more strongly situated 
equities in the railroad list. 


Years ended Dec. 31: 193 


Earned per share...... $133 $3. $8. 33 seer 31 
Dividends paid ....... None 3.00 2.50 6.00 6.00 4.00 $5.00 
Price Range: 
674 624 64% 102% 99 57% 67 
are 21% 37% 34 57% 48% 29% 36% 


L. S. Starrett Company 


Data revised to January 24, 1940 59 Earnings and Price Range (SCX) 
Incorporated: 1929, Massachusetts, as suc- 40 
cessor to company of similar name formed 30} = 
1900. Business originally established in 1880. 20 


Office: Athol, Mass. Annual meeting: Third 10 
Wednesday in September. New York office: 0 
90 West Broadway. Number of stockholders 
(December 31, 1938): Preferred, 27; com- 
mon, 1,524. 


Fiscal year ends Jun. 30 $6 
EARNED PER SHARE 


0 
Capitalization: Funded debt........... None $2 
*Preferred stock 6% cum. 1932 °33 °34 ‘35 "36 ‘37 ‘38 1939 
2.866 shs 
Common stock (no par).......... 146,699 shs 


*Callable at $110 a share. 


Business: One of the world’s leading manufacturers of fine 
precision tools for machinists and metal workers. Products 
are grouped under the general categories of bevels, calipers, 
dividers, gauges, levels, micrometers, parallels, protractors, 
speed indicators, squares, dial indicators, hacksaw blades and 
steel tapes. Output is widely distributed. 

Management: Experienced and competent. 

Financial Position: Very strong. Net working capital Decem- 
ber 31, 1938, $2.6 million; cash, $351,882; marketable securities, 
$270,682. Working capital ratio: 14.7-to-1. Book value of com- 
mon, $25.12 a share. 

Dividend Record: Good. Regular preferred payments since 
issuance in 1929. Varying common disbursements in each year 
since organization, except 1932 and 1933. Present rate, $2. 

Outlook: Sales and profits are closely related to alternate 
swings of the business cycle, for products are used in a wide 
variety of industries. 

Comment: Shares represent one of the more strongly en- 
trenched units in the cyclical group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Fiscal Calendar Year—— 
June 30 Year’s “Total Dividends Price Range 


id mos. ended: Dec. 31 

D$0.87 D$0.63 D$1.5 None 11%— 4 
1938 D0.03 0.82 0:79 $0.50 15%— 6 
0.28 0.94 1.22 1.10 3214%4—12% 
0.84 1.92 2.76 1.80 40%—24% 
2.15 3.14 5.10 3.50 48 —19% 
2.14 0.91 3.05 1.25 34%—17% 
0.65 1.48 2.13 1.25 36 —20% 
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Skelly Oil Company 


United-Carr Fastener Corporation 


Data revised to January 24, 1940 75 Earnings and Price Range (SYE) 


Incorporated: 1919, Delaware. Office: Tulsa, 60 

Okla. Annual meeting: October 18. Ap- 45 PRICE RANGE 
proximate number of stockholders (December 30 

31, 1939): Preferred, 1,100; common, 3,300. 15} 


Capitalization: Funded debt...... $9,026,681 0 TARNED PER SNARE $9 
*Preferred stock 6% cum. $6 
Common stock ($15 par)........ 995,349 shs DEFICIT PER SHARE $3 
*Callable at $103 a share. of De- 1932 “34 36 37 1939 
cember 31, 1939, 571,157 shares held by 


Mission Corporation. 


Business: One of the smaller integrated companies in the 
petroleum industry, with producing properties in Kansas, Okla- 
homa, Texas, Arkansas and New Mexico. Net crude oil output 
at 8,343,000 barrels in 1938 marked a new production high. 
Owns a refinery at El Dorado, Kansas. Marketing operations 
are conducted through about 700 outlets. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Net working capital Decem- 
ber 31, 1938, $7.6 million; cash, $4.4 million. Working capital 
ratio: 2.6-to-1. Book value of common, $39.48 a share. 

Dividend Record: On preferred, initial payment 1930; arrears 
cleared 1936. On common, irregular since initial 1920 pay- 
ment; nothing 1922-4 and 1931-6. 

Outiook: Operations are well balanced. Earnings in 1938 
and 1939 were affected unfavorably by general overproduction 
in the industry. Substantial earnings improvement will de- 
pend upon restoration of a satisfactory statistical position in 
gasoline and higher crude prices. 

Comment: The large leverage factor subjects the common 
to wide price swings. 


EARNINGS, DIVIDEND RECORD AND PRICE aanes OF — STOCK: 
Year's ivi- 
jonded: Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 
D$0.44 $0.06 D$0.40 D$0.45 D$1.23 None 5%— 2% 
D1.41 D1.00 0.86 0.29 D1.26 None 9%— 3 
DO0.26 0.26 0.25 0.06 0.31 None 11%-— 6 
0.20 0.34 0.73 0.90. 2.17 None 204e— 6 
0.69 1.30 1.20 1.28 4.42 None 473%—19% 
1.43 1.79 1.80 1.08 6.10 $1.50 605g—26% 
0.56 0.51 0.59 0.61 a. 1.00 34%—18% 
0.14 0.42 0.52 0.75 29%—15'e 


The Sweets Company of America, Inc. 


Data revised to January 24, 1940 fornings and Price Range (SWA) 


Incorporated: 1919, Virginia, as successor to 20 nance 
two old established enterprises. Office: 1515 15 


Willow Avenue, Hoboken, N. J. Annual 10 

meeting: Third Monday in November. Num- 5 | 

ber of stockholders (May 2, 1938): 564. 0 SANNEO PER $2 

Capitalization: *Funded debt.......... None 

Capital stock ($50 par).......... 85,000 shs 

—_——_ DEFICIT PER SHARE $1 
“Real estate mortgages payable, $221,250. 193233 94°98 38 1939°2 
Business: A comparatively small manufacturer of con- 

fectionery, company’s “Tootsie” line of chocolate rolls, nut 


rolls and caramels are sold by most of the retail candy stores 
throughout the country. Also makes “Lance” cough drops. 

Management: Attempting to improve trade position through 
modernization of operating and merchandising policies. 

Financial Position: Satisfactory. Net working capital Decem- 
ber 31, 1938, $260,515; cash, $216,540. Working capital ratio: 
2.7-to-1. Book value of capital stock, $7.19 per share. 

Dividend Record: Annual rate $1.00 a share from 1929 to 
1931 inclusive; 25 cents and a stock dividend paid in 1932; 
none since. 

Outlook: Labor troubles and increased raw material costs 
have adversely affected recent earnings. Future results should 
reflect the benefits of the modernization and expansion pro- 
gram as well as the more aggressive advertising program. 

Comment: The shares, inactive marketwise, are regarded as 
among the more speculative in their group. 


EARNINGS, DIVIDEND RECORD AND PRICE a OF CAPITAL STOCK: 


ear’s Divi- 

ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 

D$1.63 7$0.50 11 — 1% 
1933 D$0.50 D$0.33 $0.12 D$0.34 D1.05 None 0—1 
0.22 0.25 0.3 D0.34 0.51 None 5%— 3% 
ee 0.10 0.31 0.55 D0.19 0.77 None 9 —3% 
0.20 0.14 0.66 D0.24 0.81 None 13%— 6% 
0.35 0.40 0.83 DO0.50 t0.86 None 20%— 7% 
0.42 0.25 0.78 D0.22 1.23 None 154%4— 6% 
0.30 0.19 0.005 one None 10%— 5% 


*Interim earnings not reported. Includes 25¢ stock dividend. tAfter surtax. 
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“ Earnings and Price Range (UCF) 


Data revised to January 24. 1940 
Incorporated: 1928, Massachusetts, as Carr 40 mance 
Fastener Company, to succeed company of 30 
same name organized in 1907. Present title 20 
adopted 1929 when company acquired United 10 |} ——-C} 
States Fastener Company. Office: 31 Ameés EARNED PER SHARE 
Street, Cambridge, Mass. Annual meeting: + $4 
Fourth Tuesday in March. Number of stock- | j - 
holders (April 9, 1938): 2,066. 
Capitalization; Funded debt. .None 


1932 34 35 1939 


Capital stock (no par)........... (305, 192 shs 


Business: Company is a manufacturer and distributor of 
metal fasteners, radio tube sockets, clips, etc. Products include 
fasteners for automobile, airplane and motor boat curtains, 
carpets and upholstering; fasteners and clips for luggage, 
gloves, raincoats, and other clothing. Also manufactures and 
leases to customers an automatic fastening machine. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital September 
30, 1939, $2.2 million; cash, $910,736. Working capital ratio: 
4.3-to-1. Book value of common, $15.49 per share. 

Dividend Record: Payments in every year 
amounts variable. 

Outlook: The automotive industry is the largest customer, 
but company’s business is also affected importantly by con- 
ditions in other fields, with the result that earnings trends 
conform quite closely with the cyclical pattern of general 
manufacturing activity. 

Comment: Stock is a typical business cycle equity, but has 
a relatively inactive market. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


since 1928, 


ear’s Divi- 

= Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 

1933 ad 1.22 0.10 8 — 1% 
ee $0.65 $0.56 $0.30 $0.48 1.99 0.80 15 — 5% 
=e 0.6 0.58 0.55 0.91 2.72 1.20 +24%—14% 
0.73 0.83 0.80 1.21 $3.43 2.00 3544—225% 
0.8 0.96 0.86 0.90 $3.50 2.00 35 —17% 
D0.10 D0.09 0.19 0.88 0.88 0.60 20%—12% 
0.45 0.29 0.21 “aa 1.20 20 —13% 


*Not available. Listed on N.Y.S.E. September 11, 1935. tfAfter surtax. 


Wheeling Steel Corporation 


Data revised to January 24, 1940 ,Earnings and Price Range (WHX) 


Incorporated: 1920, Delaware. General offices: 60 

Wheeling, West Virginia. Annual meeting: 45 a 

Fourth Tuesday in March. Number of stock- 30 Hoth 
holders (December 31, 1938): Preferred, 15 — 

3,547; common, 5,429. 


EARNED PER SHARE 


0 
Capitalization: Funded debt.....$32,200,000 $10 


stock 6% cum. 
16,237 shs $10 
{Preferred stock $5 cum. conv. DEFICIT PER SHARE s90 

363,739 shs 1932 ‘33 ‘34 ‘35 ‘37 38 1939 
Common stock (no par).......... 570,746 shs 


*Callable at $100; each share exchangeable into one share $5 preferred and % share 
common under 1937 recapitalization plan. 7fCallable at $105; convertible into 1% 
shares of common through July 1, 1940, 143 shares through July 1, 1943, ete. 

Business: A medium sized fully integrated producer of 
sheets, pipe, tin plate and wire. Chief outlets are the auto- 
motive, container, oil, construction and electrical trades, in 
that order. From 20 to 25% of sales are made to subsidiaries. 

Management: Very well regarded. 

Financial Position: Very strong. Net working capital De- 
cember 31, 1938, $34.1 million; cash, $2.2 million. Working 
capital ratio: 6.3-to-1. Book value of common, $65.70 per share. 

Dividend Record: Poor; common dividends paid only 1920-21 
and 1929-30. Arrears January 2, 1940: 6% preferred, $31.50; 35 
preferred, none. 

Outlook: Favorable division of products and modernized 
plant facilities enable company to share fully in intermittent 
periods of prosperity for the industry as a whole. 

Comment: Operating set-up magnifies earnings swings and 
makes all three equities unusually volatile. 

*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total _ e Range 
D$3.60 D$3.24 D$3.48 D$6.59 D$16.91 — 5 
1933.... D3.55 D0. 23 DO.80 D3.44 D8.02 33 — T% 
D1.62 1.45 3.87 D0.61 D4.65 299 —11% 
6.94 0.25 0.20 1.73 3.12 32%4—14% 
WBS. D1.45 0.77 1.58 3.8 4.71 39%—21% 
3.43 1.30 D2.03 74.03 65 —19 
D1.7 D1.90 0.22 0.98 D2.44 32%—1li% 
0.61 0.80 2.01 387%.—155% 


*Based on approximately 381,000 shares of $6 preferred and 388,000 common shares 
through 1936; present capitalization thereafter. 7After surtax. 
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Business Financial Summary 


*000,000 omitted. 


by Merrill, Lynch & Co. Adjusted for seasonal variations. 


7Corporate new issues only, excludes refunding. {At first of month. 


i Week Ended Week Ended — 
Weekly Trade Indicators Weekly Carloadings 
1840 1939 1940 1939 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)..... 108,545 111,330 90,205 Sr eS oe 53,308 45,636 42,852 
{Electrical Output (K.W.H.)... 2,572 2,593 2,290 Chesapeake & Ohio. ......s.00- 31,977 28,333 26,329 
$Steel Operations (% of Cap.).. 82.2 84.8 51.2 Deiware 12,867 11,635 11,501 
Total Carloadings (cars)...... 645,822 667,713 586,656 Delaware, Lackaw’na & West’rn 17,637 16,022 13,660 
Wholesale Commodity Price 24,622 22,090 21,862 
... 82.1 81.8 75.3 Norfolk & Western........... 23,650 21,050 19,971 
*7Crude Oil Output (bbls.).... 3,637 3,592 3,264 New York, N. Haven & Hartford 22,030 19,353 20,895 
7Motor Fuel Stocks (bbls.).... 85,880 84,326 76,452 $2,941 71,859 69,258 
7Gas & Fuel Oil Stocks (bbls.) 133,470 135,038 150,804 New York, Chicago & St. Louis 17,121 14,367 13,696 
Jan. 13 Jan. Jan. 14 103,299 89,833 84,559 
{Bank Clearings, New York City $3,361 $3,102 $3,493 11,860 9,889 10,234 
{Bank Clearings, Outside N.Y.C. 2,652 2,765 2,468 15,256 12,820 13,212 
*?Bitum. Coal Output (tons)... 1,662 1,753 1,342 Western Maryland ........... 10,687 9,447 8,642 
Cotton Mill Activity Index.... 142.0 147.3 122.3 Southern District 
F.W. Index of Ind’l Production 95.6 96.4 82.4 14,678 12,975 13,849 
*Daily average. 7000 omitted. tWard’s Reports. §As of Louisville & Nashville........ 30,237 26,347 24,312 
the beginning of the following week. {000,000 omitted. Seaboard Air Line........00% 14,320 13,208 12,838 
tJournal of Commerce. Southern Ry. System.......... 35,131 31,457 32,235 
Commodity Prices: Jan. 23 Jan. 1 Jan. 24 Northwest District 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Chicago & Great Western..... 5,517 4,718 4,751 
Scrap Steel, Pitts. (per ton).... 18.62% 18.25 15.75 Chicago, Milwaukee, St. Paul & 
Copper, Electrolytic (per Ib.).. 0.12 0.12% 0.11% 28,726 28,687 25,531 
Lead (per 0.05% 0.05% 0.0485 Chicago & Northwestern...... 33,526 27,867 28,696 
Rubber Sheets (per Ib.)....... 0.1875 0.1905 0.1580 Northern Pacific ......ss0.sse0s- 12,586 10,470 11,000 
Hides, Light Native (per Ib.). 0.14 0.14% 0.10 Central West District 
Gasoline, Dealer (per gal.). 0.0870 0.0870 0.0790 Atchison, Topeka & Santa Fe.. 22,957 20,665 23,610 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 0.96 Chicago, Burlington & Quincy 24,004 21,279 20,726 
Wheat (per bushel)............ 1.195% 1.19% 0.8758 Chicago, Rock island & Pacific 19,900 15,824 18,446 
0.7316 0.74% 0.66 38 Chicago & Eastern Illinois..... 5,526 4,882 4,644 
Baw (per 0.0286 0.0290 0.0277 Denver & Rio Grande Western 
Southern Pacific System....... 4,389 30,853 ,764 
Federal Reserve Reports Union Pacific ................. 217499 18,858 20,151 
Jan. 17 Jan. 10 Jan. 18 Western Pacific .............. 3,175 2,885 3,120 
Member Banks, 101 Cities _ (000,000 omitted) Southwestern District 
Total Loans ........-..-.02555 $8,579 $8,646 $8,290 Kansas City Southern........ 4,078 3,961 3,413 
Total Commercial Loans....... 4,330 4.363 3,789 Missouri-Kansas-TexasS ....... 6,433 5,918 6,236 
Total Brokers’ Loans......... 644 669 826 Missouri Pacific .............. 23.678 22,383 20,854 
Other Loans for Securities..... 500 501 543 St. Louis-San Francisco....... 11,682 10,118 9,981 
U. S. Govt. Securities Held..... 11,324 11,177 9,914 St. Louis-Southwestern ....... 4,716 4,325 4,406 
Investments, Except Govt. Bonds 3,309 3,308 3,235 7,029 6,869 7,406 
Total Net Demand Deposits.... 18,979 18,823 16,124 
Total Time Denosits........... 5,259 5,274 5,174 
Brokers’ Loans (N. Y. C.)...... 498 519 675 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,515 2,504 2,588 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 7,405 7,463 6,666 Association of American Railroads figures. 
Monthly —JANUARY— Monthly —_pDECEMBER— 
Indicators X OF Indicators = 
S. Govt. Debt...... *$42,100 *$39,569 A WEEKLY INDE O Tool Activity 93.3 
Seaaer of a... 238 149 INDUSTRIAL PRODUCTION Glass Output: 
Advertisi ndow oxes)..... d 
Monthly 614,470 646,329 AVERAGE OF 1923-25 100 Newsprint Output (tons) : 
Women’s Magazines... 325,571 307,746 North America ...... 344,805 312,363 
Canadian Magazines... 85,055 83,308 Crude Rubber (tons) : 
tReclaimed Rubber (tons) : 110 ka 
2 
tNew Financing........ *$27.0 *$59.5 (thousands of dollars) : 
Sheyt Sales (shares) .. . 381,689 500,961 15,386 11,931 
Magazine Advertising: | Coal & Coke Production 
Nat'l Weeklies (lines) 759,803 655,494 | (tons) : 
Radio Broadcast Sales: Bituminous ......... *37.3 36.5 
*3.5 2.53 S. only 
Malt Liquor (bbls.) : 80 -— 55,610 13,278 
Withdrawals ........ 3.92 *3.67 Slab Zine (tons): * 
Stocks on Hand...... 7.19 *7_08 1939 Production .......... 57,941 45,345 
§ Variety Chain Store Sales *226.83 *204.66 
Tobacco (lbs.) ...... “21.1 *23.7 tRail Equipment Orders : 
*2.9 *3.4 Steam Locomotives... 44 17 
Cotton Activity: 60 Diesel Locomotives... 71 39 
Lint Consumed (bales) 652, 695 565,627 Proight Care ....ccce 36,198 4,335 
Spindles Active .... *24.94 *22.43 tBlast Furnaces Active.. 191 121 
Exports (bales)...... 807,000 368,000 tLead Stocks (tons).... 58,061 73,963 
Electrical Equipment: 50 Steel Ingot Output (tons) “3.13 
Truck and Tractor ' tFood in Storage: 
Shipments ........ 152 75 Butter (lbs.)........ *89.75 *160.63 
Vacuum Cleaners .... 155,201 126,153 1929 ‘31 ‘32 ‘33 ‘34 ‘35 ‘37 ‘38 39 Jan. Feb. Mar. Apr. May Jun. Jul. *113.21 *127.44 
Commercial Failures ... 882 ' ° 1940 Eggs (cases) ........ “4, 08 *3.67 
Piano Factory Sales J *88.54 *74.49 
13,260 11,669 Department Store Sales: 168 156 


§16 chains and 2 mail orders, compiled 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK Vol. of Sales —————-CHAR ACTER OF TRADING Average Value of 

30 65 2. Issues No. of No.of Total Un- New New 40 Bond Sales 
y sed Industrials R. Rs Utilities Stocks (Sh ares) Traded Advnc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. a 
an. an. 
18. 145.61 30.21 25.12 48.92 605,420 731 167 356 208 5 2 89.53 $5,460,000 ..18 
D. 145.86 30.24 25.10 48.98 638,720 689 239 245 205 5 4 89.46 5,520,000 29 
20.. 145.64 30.25 25.25 48.97 271,170 544 197 173 174 7 6 89.31 3,590,000 .20 
Be... 265.18 30.15 25.14 48.79 437,950 706 161 350 195 5 1 89.37 5,080,000 22 
23.. 145.49 30.26 25.00 48.88 513,340 725 274 216 235 9 0 89.25 6,420,000 ae 
24. 147.00 30.93 25.18 49.48 712,180 761 492 107 162 14 2 89.41 7,220,000 24 
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